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Code No. : 22103 B  Sub. Code : GMEC 61 

B.A. (CBCS) DEGREE EXAMINATION,  
APRIL 2020. 

Sixth Semester 

Economics – Main 

MACRO ECONOMICS – II 

(For those who joined in July 2012 – 2015) 

Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ›UPõº÷hõÂß ÷Põm£õmiÀ ————— xøÓ J¸ 

•UQ¯©õÚ ChzvøÚ ÁQUQßÓx.  

 (A) ÂÁ\õ¯®  (B) öuõÈÀ 

 (C) ÷\øÁ  (D) Áõo£® 

 In Ricardian theory ————— sector occupies a 
crucial place. 

 (a) Agricultural (b) Industrial 

 (c) Service  (d) Trade 
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2. {v •u½k Gß£x  

 (A) Esø© •u½k 

 (B) G¢vμ[PÒ Áõ[SuÀ 

 (C) HØPÚ÷Á EÒÍ ö\õzxUPÒ ©õØÓ® 

 (D) (A) ©ØÖ® (B) 

 Financial Investment means 

 (a) Real Investment 

 (b) Purchase of machines 

 (c) Transfer of existing assets 

 (d) Both (a) and (b) 

3. uÛ|£º •u½møhz ysk® ÁÈPÎÀ JßÖ 

 (A) Aμ]ß ÷\ª¨ø£ AvP¨£kzxuÀ 

 (B) Ámi Ãuzøu AvP¨£kzxuÀ 

 (C) Á›a\¾øPPÒ AvP¨£kzxuÀ 

 (D) Fv¯ AÍøÁ AvP¨£kzxuÀ 

 One of the measures to induce private investment 
is 

 (a) to increase government savings 

 (b) to increase rate of interest 

 (c) to increase tax concessions 

 (d) to increase the wage level 
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4. ‘uõì ÷P¨¤mhÀ’ GßÓ ¦zuPzøu GÊv¯Áº 

 (A) PõºÀ ©õºUì (B) ö»Ûß 

 (C) SßÚº ªºuõÀ (D) PõÀhº 

 The author of ‘Das Capital’ is 

 (a) Karl Marx (b) Lenin 

 (c) Gunnar Myrdal (d) Kaldor 

5. öuõßø© ö£õ¸Î¯À ÁÀ¾|ºPÒ |®¦Áx 

 (A) ÷Áø»°ßø© 

 (B) •Ê ÷Áø» {ø» 

 (C) £Sv •Ê ÷Áø» {ø» 

 (D) £Sv ÷Áø»°ßø© 

 Classical economists believed in 

 (a) Unemployment 

 (b) Full employment 

 (c) Partial full employment 

 (d) Partial unemployment 
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6. {÷P»ì PõÀhº, ÷£›¯À Á¸Áõ´ £QºÄ 

÷Põm£õmøh E¸ÁõUP —————ø¯ 

Ai¨£øh¯õP £¯ß£kzxQßÓõº. 

 (A) Áõμ®   (B) ö£¸UQ 

 (C) •kUQ  (D) E£› 

 Nicholas Kaldor used the concept of ————— to 
frame theory of macro distribution. 

 (a) Rent   (b) Multiplier 

 (c) Accelerator (d) Surplus 

7. Qμõ©¨¦Ó ÷Áø»°ßø© ©ØÓ ÁøP°À  

————— ÷Áø»°ßø© GÚÄ® 

AøÇUP¨£kQßÓx. 

 (A) öuõÈÀ~m£ 

 (B) uß Â¸¨£ 

 (C) ©øÓ•P 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Rural unemployment is otherwise called as  
————— unemployment.  

 (a) Technological (b) Voluntary 

 (c) Disguised  (d) All of these 
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8. Â›ÁõUP £nUöPõÒøPø¯ G¢u Põ» Pmh[PÎÀ 

|øh•øÓ£kzu¨£kQßÓx? 

 (A) uõÀÄ{ø» (B) £nÃUP® 

 (C) ÷uUP ÃUP® (D) Ea\ {ø» 

 Expansionary monetary policy adopted during the 

period of 

 (a) Recession  (b) Inflation 

 (c) Stagflation (d) Peak 

9. £nUöPõÒøP°ß SÔU÷PõÒ Gx? 

 (A) •Ê ÷Áø» {ø» AøhuÀ 

 (B) •u½møh FUSÂzuÀ 

 (C) HØÓ uõÌøÁ APØÖuÀ 

 (D) \‰P}v AøhuÀ 

 The objective monetary policy is 

 (a) attain full employment 

 (b) encourage investment 

 (c) remove inequalities 

 (d) achieve social justice 
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10. £n® \õº¢u öPõÒøP°ß CøhöÁÎ Gß£x 

 (A) Âø» CøhöÁÎ 

 (B) ÷Áø» CøhöÁÎ 

 (C) ö\¯À CøhöÁÎ 

 (D) Á› CøhöÁÎ 

 The lag of the monetary policy in  

 (a) Price lag 

 (b) Employment lag 

 (c) Action lag 

 (d) Tax lag 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ©õºU^¯¨ ö£õ¸Íõuõμzvß •UQ¯ TÖPøÍ 

_mi PõmkP. 

  Indicate the main features of Marxian 
economics. 

Or 

 (B) PõÀhõ›ß £[RmkU ÷Põm£õmøh ÂÁõvUP. 

  Discuss Kaldor’s theory of distribution. 
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12. (A) •u½miß ÁøPPøÍ ÂÍUSP. 

  Expound the types of investment. 

Or 

 (B) ‰»uÚzvß CÖv{ø» BUPzvÓß GßÓõÀ 

GßÚ? 

  What is meant by MEC? 

13. (A) Rßêß TØÖ¨£i, •u½miß •iÂøÚ 

wº©õÛ¨£øÁPÒ ¯õøÁ? 

  What are the determinants of investment 
decision according to Keynes? 

Or 

 (B) ÷£›¯À ö£õ¸Íõuõμ öPõÒøP°ß ÷|õUP[PÒ 

¯õøÁ? 

  What are the objectives of Macro Economic 
Policy? 

14. (A) Esø©¯õÚ ÁÍºa] ÃuzvØS®, ©õÖQßÓ 

÷Áø»°ßø© {ø»US® Cøh÷¯ EÒÍ EÓÄ 

{ø» £ØÔ SÔ¨¤kP.  

  State the relationship between real growth 
rate and change in unemployment. 

Or 
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 (B) Âø» ìvμzußø©US® •Ê ÷Áø» 

{ø»US® EÒÍ •μs£õmiøÚ GÆÁøP°À 

{Áºzv ö\´¯ •i²®? 

  In what way the conflict between price 
stability and full employment can be 
removed? 

15. (A) J¸ ÁÍ¸® |õmiÀ £nÂ¯À öPõÒøP°ß 

÷|õUP[PøÍ ÂÍUQU TÖP. 

  State and explain the objectives of monetary 
policy in a developing economy. 

Or 

 (B) {vU öPõÒøP°øÚ ÂÍUSP. 

  Explain Fiscal Policy. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) ›UPõº÷hõÂß £QºÄ ÷Põm£õmøh Â©º]zx 

vÓÚõ´Ä ö\´P. 

  Critically evaluate Ricardian theory of 
income distribution. 

Or 
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 (B) yskuÀ •u½møh £õvUS® PõμoPÒ 

¯õøÁ? 

  What are the factors affecting inducement to 
invest? 

17. (A) ö£õ¸ÍõuõμzvÀ Rßæß öPõÒøP 

|øh•øÓPÎß £¯ß£õmøh £mi¯¼kP. 

  List out the Keynesian policy measures 
applicable for the economy. 

Or 

 (B) Rßæß Á¸©õÚ® ©ØÖ® ÷Áø»Áõ´¨¦ 

÷Põm£õmiøÚ ÂÁ›. 

  Describe the Keynesian theory of income and 
employment. 

18. (A) Âø» ìvμzußø©US® ö£õ¸Íõuõμ 

ÁÍºa]US® EÒÍ C¯À¦PøÍ Bμõ´P. 

  Analyse the nature of price stability and 
economic growth in India. 

Or 

 (B) Rßêß P¸ÂPøÍ ÂÍUSP. 

   Explain the tools of Keynes. 



 

 Code No. : 22103 B Page 10 

19. (A) ÷£›¯À ö£õ¸ÍõuõμU öPõÒøPPÎß 

÷|õUP[PøÍ ÂÍUSP. 

  Explain the objectives of macro economic 
policy. 

Or 

 (B) ÁÍºa] SøÓ¢u |õkPÎÀ £nUöPõÒøP°ß 

Áøμ¯øÓPøÍ öÁÎUöPõnºP. 

  Bring out the limitations of monetary policy 
in LDC’s. 

20. (A) £nUöPõÒøP°ß P¸ÂPÒ £ØÔ vÓÚõ´P. 

  Critically explain the instruments of 
monetary policy. 

Or 

 (B) Â›ÁõUP £nUöPõÒøP ©ØÖ® 

Pmk¨£kzu¨£mh £nUöPõÒøP°øÚ 

÷ÁÖ£kzxP. 

  Distinguish between Expansionary monetary 
policy and Restrictive monetary policy. 

 

—————— 
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Code No. : 22103 E  Sub. Code : GMEC 61 

B.A. (CBCS) DEGREE EXAMINATION,  
APRIL 2020. 

Sixth Semester 

Economics – Main 

MACRO ECONOMICS – II 

(For those who joined in July 2012 – 2015) 

Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. In Ricardian theory ————— sector occupies a 

crucial place. 

 (a) Agricultural (b) Industrial 

 (c) Service  (d) Trade 

(6 pages) 
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2. Financial Investment means 

 (a) Real Investment 

 (b) Purchase of machines 

 (c) Transfer of existing assets 

 (d) Both (a) and (b) 

3. One of the measures to induce private investment 
is 

 (a) to increase government savings 

 (b) to increase rate of interest 

 (c) to increase tax concessions 

 (d) to increase the wage level 

4. The author of ‘Das Capital’ is 

 (a) Karl Marx (b) Lenin 

 (c) Gunnar Myrdal (d) Kaldor 

5. Classical economists believed in 

 (a) Unemployment 

 (b) Full employment 

 (c) Partial full employment 

 (d) Partial unemployment 
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6. Nicholas Kaldor used the concept of ————— to 
frame theory of macro distribution. 

 (a) Rent   (b) Multiplier 

 (c) Accelerator (d) Surplus 

7. Rural unemployment is otherwise called as  
————— unemployment.  

 (a) Technological (b) Voluntary 

 (c) Disguised  (d) All of these 

8. Expansionary monetary policy adopted during the 
period of 

 (a) Recession  (b) Inflation 

 (c) Stagflation (d) Peak 

9. The objective monetary policy is 

 (a) attain full employment 

 (b) encourage investment 

 (c) remove inequalities 

 (d) achieve social justice 

10. The lag of the monetary policy in  

 (a) Price lag 

 (b) Employment lag 

 (c) Action lag 

 (d) Tax lag 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Indicate the main features of Marxian 
economics. 

Or 

 (b) Discuss Kaldor’s theory of distribution. 

12. (a) Expound the types of investment. 

Or 

 (b) What is meant by MEC? 

13. (a) What are the determinants of investment 
decision according to Keynes? 

Or 

 (b) What are the objectives of Macro Economic 
Policy? 

14. (a) State the relationship between real growth 
rate and change in unemployment. 

Or 

 (b) In what way the conflict between price 
stability and full employment can be 
removed? 

[P.T.O.]
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15. (a) State and explain the objectives of monetary 
policy in a developing economy. 

Or 

 (b) Explain Fiscal Policy. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Critically evaluate Ricardian theory of 
income distribution. 

Or 

 (b) What are the factors affecting inducement to 
invest? 

17. (a) List out the Keynesian policy measures 
applicable for the economy. 

Or 

 (b) Describe the Keynesian theory of income and 
employment. 

18. (a) Analyse the nature of price stability and 
economic growth in India. 

Or 

 (b)  Explain the tools of Keynes. 
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19. (a) Explain the objectives of macro economic 
policy. 

Or 

 (b) Bring out the limitations of monetary policy 
in LDC’s. 

20. (a) Critically explain the instruments of 
monetary policy. 

Or 

 (b) Distinguish between Expansionary monetary 
policy and Restrictive monetary policy. 

 

—————— 
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B.A. (CBCS) DEGREE EXAMINATION,  
NOVEMBER 2020. 

Fifth Semester 

Economics – Main 

MACRO ECONOMICS – I 

(For those who joined in July 2017 onwards) 

Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. RÌPshÁØÖÒ Gx ÷£›¯À ö£õ¸Íõuõμzvß J¸ 

£Sv¯õS®?  

 (A) £shzvß Âø» {ºn¯® 

 (B) ö£õx Âø» {ø» 

 (C) EØ£zv Põμo Âø» {ºn¯® 

 (D) öuõÈØ\õø» Aø©Âh® 

(6 pages) 
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 Which of the following is a part of the study of 
macro economics? 

 (a) Product pricing 

 (b) General price level 

 (c) Factor pricing 

 (d) Location of an industry 

2. ÷£›¯À ö£õ¸Íõuõμ B´Âß ªP¨ö£›¯ A£õ¯® 

 (A) AvP¨£i¯õÚ ö£õxzußø© 

 (B) ]Ö £SvPøÍ¨ £i¨£x 

 (C) ~so¯ ö£õ¸Íõuõμ ¤μa\øÚPøÍ¨ £i¨£x 

 (D) uÛ|£º Sk®£ ÁμÄ&ö\»Ä PnUQøÚ¨ 
£i¨£x 

 The greatest danger of macro economic analysis is 

 (a) The excessive generalisation 

 (b) The study of small parts 

 (c) The study of micro economic problems 

 (d) The study of individual family budget 

3. ÷u]¯ Á¸©õÚ® Gß£uß ö£õ¸Ò 

 (A) £shzvß £n©v¨¦ BS® 

 (B) £oPÎß £n©v¨¦ BS® 

 (C) £sh[PÒ, £oPÎß £n©v¨¦ BS® 

 (D) J¸ |õmiÀ Kº BsiÀ EØ£zv¯õS® 
£sh[PÒ, £oPÎß ©v¨¦ BS® 
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 National Income means 

 (a) Money value of good 

 (b) Money value of service 

 (c) Money value of goods and services 

 (d) Money value of goods and services of a 

country in a particular period 

4. uÛ|£º Á¸©õÚ® Gß£x Á¸©õÚ® 

ö£ØÖUöPõÒÐ® 

 (A) uÛ|£ºPÒ (B) öuõÈÀ {ÖÁÚ® 

 (C) ÷ÁÍõsø© (D) £ozxøÓ 

 Personal Income is the income received by 

 (a) Individuals 

 (b) Business sector 

 (c) Agricultural sector 

 (d) Service sector 

5. ‘‘÷Áø»Áõ´¨¦ Ámi £n® £ØÔ¯U ÷Põm£õk’’ 

GßÓ ¡ø» GÊv¯Áº 

 (A) Bh® ìªz (B) BÀ¤μm ©õºåÀ 

 (C) ÷á.Gì. ªÀ (D) ÷á.G®. Rßì 
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 ‘‘The General Theory of Employment, Interest and 
Money’’ was written by 

 (a) Adam Smith (b) Alfred Marshall 

 (c) J.S. Mill  (d) J.M. Keynes 

6. ¤SÂß TØÖ¨£i EøÇ¨£õÍº CÖv{ø», 
EØ£zvUS \©©õP T¼ø¯ HØÖUöPõshõÀ 

 (A) ÷Áø»°ßø© CÀø» 

 (B) ÷Áø»°ßø© Esk 

 (C) JzxU öPõÒÁvÀø» 

 (D) GxÄªÀø» 

 According to Pigou if labourers accept a wave 
which is equal to the marginal productivity 

 (a) No unemployment 

 (b) Unemployment 

 (c) Won’t accept 

 (d) None of the above 

7. J¸ SÔ¨¤mh Á¸©õÚ AÍÂÀ ~PºÄ ö\»Ä 
Ãuzxhß öuõhº¦øh¯x 

 (A) \μõ\› ~PºÄ Ãu® 

 (B) CÖv{ø» ~PºÄ Ãu® 

 (C) ~PºÄ 

 (D) ~PºÄ \õº¦  

[P.T.O.]
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 The ratio of consumption expenditure to any 
particular level of income refers to 

 (a) APC 

 (b) MPC 

 (c) Consumption 

 (d) Consumption function 

8. 1 – CÖv{ø»  ~PºÄ Â¸¨£® 

 (A) \μõ\› ~PºÄ Â¸¨£® 

 (B) \μõ\› ÷\ª¨¦ Â¸¨£® 

 (C) CÖv{ø» ÷\ª¨¦ BºÁ® 

 (D) ÷©ØTÔ¯ GxÄªÀø» 

 1 – MPC = 

 (a) APC   (b) APS 

 (c) MPS   (d) None of the above 

9. SøÓ{ø» ÷Áø»Áõ´¨¦a \©{ø» P¸zvøÚ 
ÁÇ[Q¯Áº 

 (A) AU÷»  (B) μõUÚº ¤μè 

 (C) Rßì   (D) \õ•÷ÁÀ\ß 

 The concept of under employment equilibrium was 
given by 

 (a) Ackley  (b) Ragnar Frisch 

 (c) Keynes  (d) Samuelson 
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10. ªPÄ® ÷©õ\©õÚ ÷Áø»°ßø© G[S 
{»ÄQßÓx?  

 (A) ÁÍ¸® ö£õ¸Íõuõμ® 

 (B) ¤ßu[Q¯ ö£õ¸Íõuõμ® 

 (C) ÁÍº¢u ö£õ¸Íõuõμ® 

 (D) £Çø©¯õÚ \‰P® 

 Chronic unemployment prevails in the 

 (a) Developing economy 

 (b) Underdeveloping economy 

 (c) Developed economy 

 (d) Traditional society 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) ~so¯À, ÷£›¯À ö£õ¸Íõuõμ B´ÄPøÍ 
÷ÁÖ£kzv ÂÍUS. 

  Distinguish between micro and macro 
economic analysis. 

Or 

 (B) ÷£›¯À ö£õ¸Íõuõμzvß •UQ¯zxÁ® 
GßÚ? 

  What is the importance of macro economics? 
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12. (A) EØ£zv •øÓ°À |õmk Á¸©õÚ® PnUQk® 
•øÓPøÍ ÂÍUQ GÊx. 

  Explain the product method of measuring 
national income. 

Or 

 (B) ÷u]¯ Á¸©õÚ® £ØÔ¯ £»¸øh¯ 
P¸zxUPøÍ ÂÍUSP. 

  Explain the various views on national 
income. 

13. (A) •Ê{øÓ ÷Áø»Áõ´¨¦ £ØÔ¯ Rßêß 
P¸zøu GÊxP. 

  Write the Keynesian view of full 
employment. 

Or 

 (B) ~PºÄ \õº¦ ö\õÀ ÂÍUP® u¢x 
GkzxUPõmkhß ÂÍUSP. 

  Define consumption function and illustrate it 
with suitable example. 

14. (A) ~PºÄ ©ØÖ® Á¸©õÚzvØS EÒÍ öuõhºø£ 
ÂÍUSP. 

  Explain the relationship between 
consumption and income. 

Or 

 (B) CÖv{ø» ~PºÄ |õmh® ©ØÖ® \μõ\› ~PºÄ 
|õmhzvØS® EÒÍ öuõhºø£ ÂÍUSP. 

  Explain the relationship between MPC and 
APC. 
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15. (A) ußÛaø\ •u½k ©ØÖ® ysh¨£mh •u½k 

–÷ÁÖ£kzxP. 

  Distinguish between Induced and 
Autonomous Investment. 

Or 

 (B) •kUQ P¸zvß •UQ¯zxÁ® GßÚ? 

  What is the importance of Accelerator 
principle? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) ÷£›¯À ö£õ¸Íõuõμzvß C¯Àø£²® 

£μ¨ø£²® Bμõ´P. 

  Analyse the nature and scope of macro 
economics. 

Or 

 (B) ÷£›¯À ö£õ¸Íõuõμ B´Âß SøÓ£õkPÒ 

¯õøÁ? 

  What are the limitations of macro economic 
analysis? 
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17. (A) ÷u]¯ Á¸©õÚzøu AÍÂk® £À÷ÁÖ 
•øÓPøÍ ÂÁ›. 

  Describe the various methods of measuring 
national income. 

Or 

 (B) |õmk Á¸Áõ´ PnUQkÁvÀ Põn¨£kQÓ 
¤μa\øÚPÒ ¯õøÁ? 

  What are the problems faced while 
calculating national income? 

18. (A) ÷\°ß A[Põi Âvø¯ ÂÍUSP. 

  Explain the Say’s law of market. 

Or 

 (B) ¤LSÂß T¼ öÁmk ÷Põm£õmiøÚ Bμõ´P. 

   Examine the Pigou’s wage cut theory. 

19. (A) ~PºÄ \õº¦ GßÓõÀ GßÚ? Euõμn[PÐhß 
ÂÍUQ GÊx. 

  What is consumption function and illustrate 
it with suitable example? 

Or 

 (B) Rßêß EÍÂ¯À ~PºÄ Âvø¯ ÂÍUSP. 

  State the Keynesian psychological law of 
consumption. 
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20. (A) •kUQ°ß ö\¯À£õkPøÍz öuõSzx GÊxP. 

  Write in detail about the working condition 
of accelerator. 

Or 

 (B) Rßæß •u½mk ö£¸UQ £ØÔ ÂÁ›. 

  Describe the investment multiplier of 
Keynes. 

 

—————— 
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B.A. (CBCS) DEGREE EXAMINATION,  
APRIL 2020. 

Sixth Semester 

Economics – Main 

BANKING THEORY AND PRACTICE 

(For those who joined in July 2012 – 2015) 

Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ö£õx ©UPÎhª¸¢x øÁ¨¦UPøÍ HØÖU öPõÒÁx 

J¸ Á[Q°ß ————— £o¯õS®. 

 (A) •uÀ uμ¨  (B) Cμshõ® uμ¨ 

 (C) ¯÷uaø\¯õÚ¨ (D) {ø»¯õÚ¨ 

 Accepting deposits from the public is a ————— 
function of a bank. 

 (a) primary  (b) secondary 

 (c) contingent (d) static 

(8 pages) 
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2. ÁoP Á[QPÒ 

 (A) ÷\ª¨ø£ vμmkQßÓÚ 

 (B) ‰»uÚ vμm]°øÚ FUSÂUQßÓÚ 

 (C) ÷ÁÍõsø© {v ÁÇ[SQßÓÚ 

 (D) CøÁ AøÚzx® 

 Commercial banks 

 (a) moblise savings 

 (b) promote capital formation 

 (c) provide agricultural finance 

 (d) all of these 

3. ————— QøÍ Á[Q •øÓ°ß ÷uõØÓ©õP 

C¸UQÓx. 

 (A) Aö©›UPõ (B) C[Q»õ¢x 

 (C) C¢v¯õ  (D) ¤÷μ]À 

 ————— is the origin of the branch banking 
system. 

 (a) America  (b) England 

 (c) India   (d) Brazil 

4. uÛ Á[Q •øÓ°ß uÛ¨£mh ]Ó¨¤¯Àø£ 

Eøh¯x ————— •øÓ¯õS®. 

 (A) QøÍ Á[Q (B) ¤μv{vzxÁ Á[Q 

 (C) SÊ Á[Q (D) öuõhº Á[Q 
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 The unique feature of unit banking system is  
————— system. 

 (a) branch banking 

 (b) correspondent banking 

 (c) group banking 

 (d) chain banking 

5. ————— øÁ¨¦, öμõUPzvøÚ Á[Q 

Aø©¨¦PÐUS öPõsk Á¸QÓx. 

 (A) •ußø©  (B) u¸ÂUP¨£mh 

 (C) ÷\ª¨¦  (D) |h¨¦ 

 ————— deposits brings cash to the banking 
system. 

 (a) Primary  (b) Derived 

 (c) Savings  (d) Current 

6. ¤ßÁ¸ÁÚÁØÖÒ G¢u JßÓõÚx Põ÷\õø»°ß J¸ 

ÁøP¯õPõx? 

 (A) RÓ¼mh Põ÷\õø» 

 (B) öÁØÖU Põ÷\õø» 

 (C) x›u Põ÷\õø» 

 (D) öPõnº£Áº Põ÷\õø» 

 Which one of the following is not a type of cheque? 

 (a) crossed cheque (b) blank cheque 

 (c) speed cheque (d) bearer cheque 
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7. |©x |õmiß ø©¯ Á[Q¯õP C¸¨£x 

 (A) C¢v¯ ›\ºÆ Á[Q 

 (B) ö£hμÀ Á[Q 

 (C) C¢v¯ ì÷hm Á[Q 

 (D) C¢v¯ß KÁº^ì Á[Q 

 The Central bank of our country is 

 (a) Reserve Bank of India 

 (b) Federal Bank 

 (c) State Bank of India 

 (d) Indian Oversees Bank 

8. C¢v¯ ›\ºÆ Á[Q —————CÀ ÷u]¯ 

©¯©õUP¨£mhx. 

 (A) áÚ. 1, 1939 (B) áÚ. 1, 1949 

 (C) áÚ. 1, 1959 (D) áÚ. 1, 1969 

 Reserve Bank of India was nationalised on  
—————. 

 (a) Jan. 1, 1939 (b) Jan. 1, 1949 

 (c) Jan. 1, 1959 (d) Jan. 1, 1969 

9. ªß&Á[Q°À ªP¨ ö£›¯ uøh¯õP C¸¨£x  

 (A) xÁUP ö\»Ä (B) {ºÁQ¨¦ ö\»Ä 

 (C) £°Ø] ö\»Ä (D) £õxPõ¨¦ ö\»Ä 

 The biggest constraint in e-banking is 

 (a) start up cost (b) maintenance cost 

 (c) training cost (d) security cost  

[P.T.O.] 
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10. EFT GÚ¨£kÁx 

 (A) Effective Funds Transfer 

 (B) Efficient Funds Transfer 

 (C) Easy Funds Transfer 

 (D) Electronic Funds Transfer 

 EFT means 
 (a) Effective Funds Transfer 
 (b) Efficient Funds Transfer 
 (c) Easy Funds Transfer 
 (d) Electronic Funds Transfer 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ÁoP Á[Q GßÓ £uzvøÚ Áøμ¯Özx 

ÂÍUPÄ®. 

  Define and explain the term Commercial 
Bank. 

Or 

 (B) ÁoP Á[QPÒ ÁÇ[PU Ti¯ £À÷ÁÖ PhßPÒ 

¯õøÁ? 

  What are the different kinds of loans 
provided by Commercial Banks? 

12. (A) uÛ Á[Q •øÓ°ß |ßø©PøÍU TÖP. 

  State the advantages of Unit Banking System. 
Or 
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 (B) P»¨¦ Á[Q •øÓ – J¸ SÔ¨¦ GÊxP. 

  Write a note on mixed banking system. 

13. (A) ©õØÖ •øÓ BÁn[PÎß ]Ó¨¤¯À¦PøÍ 

ÂÍUSP. 

  Explain the characteristic features of 
negotiable instruments. 

Or 

 (B) Phß |õn¯U Piu[PÎß |ßø©PøÍU TÖP. 

  Narrate the advantages of letters of credit. 

14. (A) Phß Pmk¨£õmiß ÷|õUP[PÒ ¯õøÁ? 

  What are the objectives of credit control? 

Or 

 (B) C¢v¯ ›\ºÆ Á[Q°ß £oPøÍ Â©º\Ú® 

ö\´P. 

  Criticise the functioning of Reserve Bank of 
India. 

15. (A) £õμ®£›¯ Á[QUS®, ªß&Á[QUS® EÒÍ 

÷ÁÖ£õkPÒ ¯õøÁ? 

  What are the differences between traditional 
banking and e-banking? 

Or 

 (B) |ÃÚ Á[QPÎß C¯À¦PøÍ SÔ¨¤kP. 

  Indicate the main features of modern banking. 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) ÁoP Á[QPÎß ¤μuõÚ £oPøÍ ÂÍUSP. 

  Explain the main functions of Commercial 
Banks. 

Or 

 (B) C¢v¯ ö£õ¸Íõuõμ ÷©®£õmiÀ ÁoP 

Á[QPÎß £[QøÚ ÂÁõv. 

  Discuss the role of Commercial Banks in the 
economic development of India. 

17. (A) QøÍ Á[Q •øÓ°ß |ßø©PøÍ ÂÍUSP. 

  Explain the advantages of branch banking 
system. 

Or 

 (B) C¢v¯õÂÀ EÒÍ Á[Q Aø©¨¦ •øÓ°øÚ 

©v¨¥k ö\´P. 

  Evaluate the banking system that prevails in 
India. 

18. (A) ÁoP Á[QPÍõÀ E¸ÁõUP¨£k® PhßPÎß 

Áμ®¦PÒ ¯õøÁ? 

  What are the limitations of Credit Creation 
by Commercial Banks? 

Or 
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 (B) Põ÷\õø»PÎß £À÷ÁÖ ÁøPPøÍ ÂÍUSP. 

   Explain the different types of cheques. 

19. (A) ø©¯ Á[Q°ß £oPøÍ ÂÍUSP. 

  Explain the main functions of Central Bank. 

Or 

 (B) £À÷ÁÖ PhÚÍÄU Pmk¨£õmk 

|hÁiUøPPøÍ ÂÍUSP. 

  Explain the various quantitative credit 
control measures. 

20. (A) ªß&Á[Q°ß |ßø©PøÍ öÁÎUöPõnºP. 

  Bring out the advantages of e-banking. 

Or 

 (B) ‘‘ªß&Á[Q £»Âu©õÚ £õxPõ¨¦ ]UPÀPøÍ 

Eøh¯x’’ – öuÎÁõUSP. 

  ‘‘E-banking involves many problems of 
security’’ – Elucidate. 

 

—————— 
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1. Accepting deposits from the public is a ————— 

function of a bank. 

 (a) primary  (b) secondary 

 (c) contingent (d) static 
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2. Commercial banks 

 (a) moblise savings 

 (b) promote capital formation 

 (c) provide agricultural finance 

 (d) all of these 

3. ————— is the origin of the branch banking 
system. 

 (a) America  (b) England 

 (c) India   (d) Brazil 

4. The unique feature of unit banking system is  
————— system. 

 (a) branch banking 

 (b) correspondent banking 

 (c) group banking 

 (d) chain banking 

5. ————— deposits brings cash to the banking 
system. 

 (a) Primary  (b) Derived 

 (c) Savings  (d) Current 
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6. Which one of the following is not a type of cheque? 

 (a) crossed cheque (b) blank cheque 

 (c) speed cheque (d) bearer cheque 

7. The Central bank of our country is 

 (a) Reserve Bank of India 

 (b) Federal Bank 

 (c) State Bank of India 

 (d) Indian Oversees Bank 

8. Reserve Bank of India was nationalised on  
—————. 

 (a) Jan. 1, 1939 (b) Jan. 1, 1949 

 (c) Jan. 1, 1959 (d) Jan. 1, 1969 

9. The biggest constraint in e-banking is 

 (a) start up cost (b) maintenance cost 

 (c) training cost (d) security cost 

10. EFT means 

 (a) Effective Funds Transfer 

 (b) Efficient Funds Transfer 

 (c) Easy Funds Transfer 

 (d) Electronic Funds Transfer 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Define and explain the term Commercial 
Bank. 

Or 

 (b) What are the different kinds of loans 
provided by Commercial Banks? 

12. (a) State the advantages of Unit Banking 
System. 

Or 

 (b) Write a note on mixed banking system. 

13. (a) Explain the characteristic features of 
negotiable instruments. 

Or 

 (b) Narrate the advantages of letters of credit. 

14. (a) What are the objectives of credit control? 

Or 

 (b) Criticise the functioning of Reserve Bank of 
India.  

[P.T.O.]
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15. (a) What are the differences between traditional 
banking and e-banking? 

Or 

 (b) Indicate the main features of modern 
banking. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Explain the main functions of Commercial 
Banks. 

Or 

 (b) Discuss the role of Commercial Banks in the 
economic development of India. 

17. (a) Explain the advantages of branch banking 
system. 

Or 

 (b) Evaluate the banking system that prevails in 
India. 

18. (a) What are the limitations of Credit Creation 
by Commercial Banks? 

Or 

 (b)  Explain the different types of cheques. 
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19. (a) Explain the main functions of Central Bank. 

Or 

 (b) Explain the various quantitative credit 
control measures. 

20. (a) Bring out the advantages of e-banking. 

Or 

 (b) ‘‘E-banking involves many problems of 
security’’ – Elucidate. 

 

—————— 
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 (b) General price level 
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 (d) Location of an industry 
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2. The greatest danger of macro economic analysis is 

 (a) The excessive generalisation 

 (b) The study of small parts 

 (c) The study of micro economic problems 

 (d) The study of individual family budget 

3. National Income means 

 (a) Money value of good 

 (b) Money value of service 

 (c) Money value of goods and services 

 (d) Money value of goods and services of a 
country in a particular period 

4. Personal Income is the income received by 

 (a) Individuals 

 (b) Business sector 

 (c) Agricultural sector 

 (d) Service sector 

5. ‘‘The General Theory of Employment, Interest and 
Money’’ was written by 

 (a) Adam Smith (b) Alfred Marshall 

 (c) J.S. Mill  (d) J.M. Keynes 
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6. According to Pigou if labourers accept a wave 
which is equal to the marginal productivity 

 (a) No unemployment 

 (b) Unemployment 

 (c) Won’t accept 

 (d) None of the above 

7. The ratio of consumption expenditure to any 
particular level of income refers to 

 (a) APC 

 (b) MPC 

 (c) Consumption 

 (d) Consumption function 

8. 1 – MPC = 

 (a) APC   (b) APS 

 (c) MPS   (d) None of the above 

9. The concept of under employment equilibrium was 
given by 

 (a) Ackley  (b) Ragnar Frisch 

 (c) Keynes  (d) Samuelson 

10. Chronic unemployment prevails in the 

 (a) Developing economy 

 (b) Underdeveloping economy 

 (c) Developed economy 

 (d) Traditional society 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Distinguish between micro and macro 
economic analysis. 

Or 

 (b) What is the importance of macro economics? 

12. (a) Explain the product method of measuring 
national income. 

Or 

 (b) Explain the various views on national 
income. 

13. (a) Write the Keynesian view of full 
employment. 

Or 

 (b) Define consumption function and illustrate it 
with suitable example. 

14. (a) Explain the relationship between 
consumption and income. 

Or 

 (b) Explain the relationship between MPC and 
APC.  

[P.T.O.]
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15. (a) Distinguish between Induced and 
Autonomous Investment. 

Or 

 (b) What is the importance of Accelerator 
principle? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Analyse the nature and scope of macro 
economics. 

Or 

 (b) What are the limitations of macro economic 
analysis? 

17. (a) Describe the various methods of measuring 
national income. 

Or 

 (b) What are the problems faced while 
calculating national income? 

18. (a) Explain the Say’s law of market. 

Or 

 (b)  Examine the Pigou’s wage cut theory. 
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19. (a) What is consumption function and illustrate 
it with suitable example? 

Or 

 (b) State the Keynesian psychological law of 
consumption. 

20. (a) Write in detail about the working condition 
of accelerator. 

Or 

 (b) Describe the investment multiplier of 
Keynes. 

 

—————— 
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1. PõkPÒ ªPÄ® {øÓ¢u ©õ{»®  

 (A) A¸nõa\»¨ ¤μ÷u\® 

 (B) ]UQ® 

 (C) Aìéõ® 

 (D) ¥Põº 
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 The state with the largest forest 

 (a) Arunachal Pradesh 

 (b) Sikkim 

 (c) Assam 

 (d) Bihar 

2. E»P ©UPÒ öuõøP°À C¢v¯õÂß Ch® GßÚ? 

 (A) •u»õ®  (B) Cμshõ® 

 (C) ‰ßÓõ®  (D) |õßPõ® 

 What is India’s rank in world population? 

 (a) first   (b) second 

 (c) third   (d) fourth 

3. Ph¢u Põ»[PÎÀ C¢v¯õÂß ÷u]¯ Á¸Áõ°À 

÷ÁÍõsø©°ß £[S 

 (A) ©õÓõv¸UQßÓx 

 (B) AvP›zv¸UQÓx 

 (C) SøÓ¢v¸UQßÓx 

 (D) •u¼À SøÓ¢x ¤ßÚº AvP›zv¸UQÓx 
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 The share of agriculture in India’s national income 
has ————— over the years. 

 (a) remained constant 

 (b) increased 

 (c) decreased 

 (d) first decreased and than increased 

4. ÷ÁÍõsø©z xøÓ ————— ]UP¼øÚa 
\¢vUQÓx. 

 (A) SøÓ¢u ©ØÖ® •øÓ¯ØÓ ÁÍºa] 

 (B) ÷£õx©õÚ AÍÁØÓ ©ØÖ® •ØÖ ö£Óõu 
{»a^ºv¸zu 

 (C) ÷£õx©õÚ AÍÁØÓ {va 

 (D) CøÁ AøÚzx® 

 Agricultural sector faces the problem of —————. 

 (a) slow and uneven growth 

 (b) inadequate and incomplete land reforms 

 (c) inadequate finance 

 (d) all of the above 

5. ¤»õ´, ¹º÷P»õ ©ØÖ® xºPõ§º BQ¯ ‰ßÖ 
C¸®¦z öuõÈØ\õø»PÐ® ————— 
öuõh[P¨£mhÚ.  

 (A) •u»õ® vmh Põ»zvÀ 

 (B) Cμshõ® vmh Põ»zvÀ 

 (C) ‰ßÓõ® vmh Põ»zvÀ 

 (D) |õßPõ® vmh Põ»zvÀ 
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 Three steel plant in Bhilai, Rourkela and 

Durgapur were set up in the —————. 

 (a) first plan period 

 (b) second plan period 

 (c) third plan period 

 (d) fourth plan period 

6. AvP ÷Áø»Áõ´¨¤øÚ ÁÇ[S® öuõÈÀ 

 (A) \nÀ   (B) \ºUPøμ 

 (C) £¸zv ö|\Ä (D) C¸®¦ E¸US 

 The industry that provides largest employment in 

India is 

 (a) jute   (b) sugar 

 (c) cotton textile (d) iron and steel 

7. BPO GÚU SÔ¨¤h¨£kÁx 

 (A) Bharat Petro Organisation 

 (B) Business Process Outsourcing 

 (C) Big Portfolio Outsourcing 

 (D) Business Partners Organisation 
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 BPO stands for 

 (a) Bharat Petro Organisation 

 (b) Business Process Outsourcing 

 (c) Big Portfolio Outsourcing 

 (d) Business Partners Organisation 

8. ªß\Uv EØ£zv°ß Ai¨£øh°À ————— 
£[S AÍ¨£›¯x. 

 (A) }ºªß \Uv°ß 

 (B) Aqªß \Uv°ß 

 (C) AÚÀ ªß \Uv°ß 

 (D) ©ØÓøÁPÎß 

 In terms of generation of power ————— 
contribution, is the maximum. 

 (a) hydro electric power 

 (b) nuclear power 

 (c) thermal power 

 (d) others 

9. •u»õÁx I¢uõskz vmh® ————— 
•ßÝ›ø© öPõkzux. 

 (A) ÷ÁÍõsø©US 

 (B) ]ÖöuõÈÀPÐUS 

 (C) ÁÖø© JÈ¨¤ØS 

 (D) ÷£μÍÄ öuõÈØPÐUS 
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 First five year plan gave top priority to —————. 

 (a) agriculture 

 (b) SSI 

 (c) poverty alleviation 

 (d) large scale industries 

10. ÷u]¯ ÁÍºa] SÊ ————— B® Bsk 
Aø©UP¨£mhx. 

 (A) 1945   (B) 1946 

 (C) 1952   (D) 1965 

 National Development Council was constituted in 
the year —————.  

 (a) 1945   (b) 1946 

 (c) 1952   (d) 1965 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) C¯ØøP ÁÍ[PÎß ¤μuõÚ ÁøPPÒ ¯õøÁ? 

  What are the important types of natural 
resources? 

Or 

 (B) ÁÖø©UPõÚ Põμn[PÒ ¯õøÁ? 

  What are the causes of poverty? 
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12. (A) £_ø©¨ ¦μm]°ß C¯À¦PøÍU TÖP. 

  State the features of green revolution. 

Or 

 (B) ÷ÁÍõsø© {vUPõÚ Buõμ[PøÍ ÂÍUSP. 

  Explain the sources of agricultural finance. 

13. (A) öuõÈÀ©¯©õUP¼ß ]UPÀPøÍ ÂÍUSP. 

  Explain the problems of industrialisation. 

Or 

 (B) ]ÖöuõÈÀ {ÖÁÚ[PÎß •UQ¯zxÁzvøÚ 

B´P. 

  Examine the importance of small scale 
industries. 

14. (A) ÷£õUSÁμzx J¸[Qøn¨¤ß 

£μ¨ö£Àø»°øÚ ÂÍUSP. 

  Explain the scope of transport coordination. 

Or 

 (B) ÁõßÁÈ¨ ÷£õUSÁμzvß |ßø©PøÍU TÖP. 

  State the advantages of air transport. 
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15. (A) ö£õ¸Íõuõμz vmhªku¼ß ]Ó¨£®\[PÒ 

¯õøÁ? 

  What are the essential features of economic 
planning? 

Or 

 (B) C¢v¯õÂß vmhU SÊÂß £oPøÍ 

ÂÍUSP. 

  Explain the functions of planning 
commission. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) C¢v¯ ö£õ¸Íõuõμ ÷©®£õmiß uõx 

ÁÍ[PÎß £[QøÚ ©v¨¥k ö\´P. 

  Evaluate the role of mineral resources in 
economic development of India. 

Or 

 (B) ©UPÒ öuõøP öÁi¨¤ß \‰P ©ØÖ® 

ö£õ¸Íõuõμ ]UPÀPøÍ ÂÍUSP. 

  Explain the social and economic problems of 
population explosion. 
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17. (A) C¢v¯¨ ö£õ¸ÍõuõμzvÀ ÷ÁÍõsø©°ß 
•UQ¯zxÁzvøÚ ÂÁõv. 

  Discuss the importance of agriculture in 
Indian Economy. 

Or 

 (B) ©sh» Qμõ©¨¦Ó Á[Q°ß ÷|õUP[PøÍ 
ÂÍUSP. 

  Explain the objectives of Regional Rural 
Banks. 

18. (A) ÷£μÍÄ öuõÈØ \õø»PÎß |]ÂØPõÚ 
PõμoPøÍ B´P. 

  Examine the factors that are responsible for 
sickness in large scale industries. 

Or 

 (B) C¢v¯õÂÀ ]ØÓÍÄ öuõÈØ\õø»PÒ \¢vUPU 
Ti¯ •UQ¯©õÚ ]UPÀPøÍ Bμõ´P. 

   Analyse the major problems faced by small 
scale industries in India. 

19. (A) C¢v¯¨ ö£õ¸Íõuõμ ÁÍºa]°À 
÷£õUSÁμzvß £[QøÚ ÂÍUSP.  

  Explain the contributions of transport in the 
economic development of India. 

Or 
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 (B) C¢v¯ Cμ°À÷Á°ß ]UPÀPøÍ Bμõ´P. 

  Analyse the problems of Indian railways. 

20. (A) C¢v¯ I¢uõskz vmh[PÎß ÷|õUP[PÒ 
¯õøÁ? 

  What are the objectives of Indian Five Year 
Plans? 

Or 

 (B) 12&Áx I¢uõsk vmhzvß ÷uõÀÂPøÍ 
ÂÍUSP. 

  Explain the failures of 12th five year plan. 

 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct Answer : 

1. The state with the largest forest 

 (a) Arunachal Pradesh 

 (b) Sikkim 

 (c) Assam 

 (d) Bihar 
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2. What is India’s rank in world population? 

 (a) first   (b) second 

 (c) third   (d) fourth 

3. The share of agriculture in India’s national income 
has ————— over the years. 

 (a) remained constant 

 (b) increased 

 (c) decreased 

 (d) first decreased and than increased 

4. Agricultural sector faces the problem of —————. 

 (a) slow and uneven growth 

 (b) inadequate and incomplete land reforms 

 (c) inadequate finance 

 (d) all of the above 

5. Three steel plant in Bhilai, Rourkela and 
Durgapur were set up in the —————. 

 (a) first plan period 

 (b) second plan period 

 (c) third plan period 

 (d) fourth plan period 
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6. The industry that provides largest employment in 
India is 

 (a) jute   (b) sugar 

 (c) cotton textile (d) iron and steel 

7. BPO stands for 

 (a) Bharat Petro Organisation 

 (b) Business Process Outsourcing 

 (c) Big Portfolio Outsourcing 

 (d) Business Partners Organisation 

8. In terms of generation of power ————— 
contribution, is the maximum. 

 (a) hydro electric power 

 (b) nuclear power 

 (c) thermal power 

 (d) others 

9. First five year plan gave top priority to —————. 

 (a) agriculture 

 (b) SSI 

 (c) poverty alleviation 

 (d) large scale industries 

10. National Development Council was constituted in 
the year —————.  

 (a) 1945   (b) 1946 

 (c) 1952   (d) 1965 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) What are the important types of natural 

resources? 

Or 

 (b) What are the causes of poverty? 

12. (a) State the features of green revolution. 

Or 

 (b) Explain the sources of agricultural finance. 

13. (a) Explain the problems of industrialisation. 

Or 

 (b) Examine the importance of small scale 

industries. 

14. (a) Explain the scope of transport coordination. 

Or 

 (b) State the advantages of air transport.  

[P.T.O.]
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15. (a) What are the essential features of economic 
planning? 

Or 

 (b) Explain the functions of planning 
commission. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Evaluate the role of mineral resources in 
economic development of India. 

Or 

 (b) Explain the social and economic problems of 
population explosion. 

17. (a) Discuss the importance of agriculture in 
Indian Economy. 

Or 

 (b) Explain the objectives of Regional Rural 
Banks. 

18. (a) Examine the factors that are responsible for 
sickness in large scale industries. 

Or 

 (b)  Analyse the major problems faced by small 
scale industries in India. 
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19. (a) Explain the contributions of transport in the 
economic development of India. 

Or 

 (b) Analyse the problems of Indian railways. 

20. (a) What are the objectives of Indian Five Year 
Plans? 

Or 

 (b) Explain the failures of 12th five year plan. 

 

—————— 
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 Choose the correct answer : 

1. ö£õx¨ ö£õ¸øÍ AÎ¨£øÁ JßÖ ©mk®  

 (A) uÛ¯õº  (B) Sk®£® 

 (C) Aμ_   (D) öÁÎzxøÓ 

 Collective goods could be supplied only by 

 (a) Private  (b) Household 

 (c) Government (d) Foreign 

(8 pages) 



 

 Code No. : 22106 B Page 2 

2. CÁØÔÀ JßÖ ö\»ÂÚ® Á¸Áõø¯ 
{ºn°UQßÓÚ 

 (A) uÛ|£º {v (B) uÛ¯õº {v 

 (C) ö£õx {v  (D) öÁÎ|õmk {v 

 Which one’s expenditure is determine the income 
belongs to 

 (a) Individual finance (b) Private finance 

 (c) Public finance (d) Foreign finance 

3. ö£õxa ö\»Âß ÷Põm£õkPÒ GÁØÖhß 
öuõhº¦øh¯x? 

 (A) vmh®  (B) ÷Põm£õk 

 (C) ÂvPÒ  (D) \mh® 

 The principles of public expenditure relates to 

 (a) policy  (b) theory 

 (c) cannons  (d) law 

4. C¢v¯õÂÀ ¤ß£ØÖQßÓ PnUSPÒ 

 (A) öuõS¨¦ {v (B) ö£õx 

 (C) Cuμ {v  (D) CøÁ AøÚzx® 

 Accounts maintain  in India are 

 (a) Consolidated fund 

 (b) Public 

 (c) Contingency fund 

 (d) All the above 
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5. -Gvº Á› H´¨¦ SøÓÁõÚ Áõ´¨¦ 

 (A) Á¸©õÚ Á› (B) ÷|μi 

 (C) ©øÓ•P  (D) {ÖÁÚ 

 Less tax evade is possible in 

 (a) Income tax (b) Direct tax 

 (c) Indirect tax (d) Corporate tax 

6. J¸[Qøn¨£kzxuÀ ÷Põm£õmøh E¸ÁõUQ¯Áº 

 (A) öuõßø©ÁõvPÒ (B) Rßæ¯\® 

 (C) ÷P®¤›mä (D) C¯ØøPÁõvPÒ 

 The concentration theory wad advocated by 

 (a) Classical  (b) Keynesian 

 (c) Cambridge (d) Psysocrates 

7. CÁØÔÀ JßÖ J¸ ]Ó¨¦ ÁøP¯õÚ Á› 

 (A) Á¸©õÚ Á› 

 (B) öuõÈÀ Á› 

 (C) ‰»uÚ Á› Âv¨¦ 

 (D) P®ö£Û Á› 

 Which one is a special type of tax? 

 (a) Income tax (b) Professional tax 

 (c) Capital levy (d) Corporate tax 
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8. {ø»¯õUP® ö£ÓõUPhøÚ GÆÁõÖ AøÇ¨£º 

 (A) EÒPhß  (B) öÁÎPhß 

 (C) ªuøÁ Phß (D) {ø»¯õÚ Phß 

 Generally unfunded debt are called 

 (a) internal  (b) external 

 (c) floating  (d) permanent 

9. C¢v¯õÂß G¢u Aμ]¯»ø©¨¦ Âv°ß RÌ 
{vSÊøÁ C¢v¯ Si¯μ_ uø»Áº Aø©UQßÓõº? 

 (A) 3   (B) 270 

 (C) 280   (D) 289 

 Which article of Indian Constitution provides for 
the appointment of a finance commission by the 
President of India? 

 (a) 3   (b) 270 

 (c) 280   (d) 289 

10. \©©õÚ ÁμÄ&ö\»Ä vmhzøu G¨ö£õÊx® 
Á¼²Özv¯ÁºPÒ 

 (A) öuõßø©ÁõvPÒ 

 (B) ¦v¯ öuõßø©ÁõvPÒ 

 (C) Rßå¯ÁõvPÒ 

 (D) RßåUS ¤ß¦ EÒÍÁº 

 Who advocated only balanced budget? 

 (a) Classical  (b) Neo-classical 

 (c) Keynesian (d) Neo-Keynesian  

[P.T.O.]
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ö£õx{v°ß £õh \®©¢u©õÚ P¸zxUPøÍ 
£ØÔ ÂÁ›. 

  Describe the subject matter of public finance. 

Or 

 (B) J¸ uØPõ» Aμ]ß £oPÒ ¯õøÁ? 

  What are the functions of a modern state? 

12. (A) ö£õxa ö\»Âß ÷|õUP[PÒ ¯õøÁ? 

  What are the objectives of public 
expenditure? 

Or 

 (B) ö£õxa ö\»Âß ÂøÍÄPÒ £ØÔ ÂÁ›. 

  Describe the effects of public expenditure. 

13. (A) ©øÓ•P Á›°ß |ßø© ©ØÖ® wø©PøÍ 
£ØÔ TÖP. 

  State the merits and demerits of indirect 
taxation. 

Or 

 (B) Á›uõUP® ©ØÖ® ©õØÖu¼ß C¯À¦PÒ £ØÔ 
ÂÁ›. 

  Describe the nature of shifting and incidence 
of taxes. 
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14. (A) ö£õxUPhß GÆÁõÖ ÁøP¨£kzu¨£kQÓx? 

  How is public debt classified? 

Or 

 (B) ö£õxU PhÝUPõÚ Põμn[PÒ ¯õøÁ? 

  What are the causes for public debt? 

15. (A) ÁμÄ ö\»Ä vmhzvß ÁøPPÒ ¯õx? 

  What are the classification of Budget? 

Or 

 (B) {PÌa] ©ØÖ® \õuøÚ •øÓUS® EÒÍ 
÷ÁÖ£õmøh PõsP. 

  Bring out the difference between programme 
and performance budget. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) Ezu© AÍÄ \‰P |»ß ÷Põm£õmøh 
vÓÚõ´P. 

  Critically examine the principle of maximum 
social advantage. 

Or 

 (B) ö£õx {vUS® uÛ¯õº {vUS® EÒÍ 
÷ÁÖ£õmøh PõsP. 

  Bring out the difference between public 
finance and private finance. 
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17. (A) ö£õxa ö\»øÁ ÁøP¨£kzxP. 

  Classify public expenditure. 

Or 

 (B) ö£õxa ö\»Ä Âv°øÚ ÂÍUSP. 

  Explain the cannons of public expenditure. 

18. (A) ö£õx Á¸Áõ°ß £À÷ÁÖ ‰»[PÒ ¯õøÁ? 

  What are the various sources of public 
revenue? 

Or 

 (B) Á› ö\¾zx vÓøÚ GÆÁõÖ AÍÂkuÀ 

©ØÖ® AuÛß SøÓPÒ ¯õøÁ? 

   How to measure and limits of taxable 
capacity? 

19. (A) C¢v¯õÂÀ ö£õxUPhß ÁÍºa] ©ØÖ® Auß 

Põμn[PøÍ ÂÁõv. 

  Discuss the growth and causes for public 
debt in India. 

Or 

 (B) Phß wºÄ •øÓPøÍ Bμõ´P. 

  Examine the methods of debt redemption. 
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20. (A) C¢v¯õÂÀ ÁμÄ&ö\»Ä vmhzøu u¯õº 
ö\´²® •øÓPÒ ¯õøÁ? 

  Explain about the budgetary procedures in 
India. 

Or 

 (B) Pøh] Cμsk {vU SÊÂß £›¢xøμPÒ 
£ØÔ ÂÁõv. 

  Discuss about the recommendations of last 
two finance commissions. 

 

—————— 



 

  

  Reg. No. : .......................................... 

Code No. : 22106 E  Sub. Code : GMEC 64 

B.A. (CBCS) DEGREE EXAMINATION,  
APRIL 2020. 

Sixth Semester 

Economics – Main 

PUBLIC FINANCE 

(For those who joined in July 2012 – 2015) 

Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 
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2. Which one’s expenditure is determine the income 
belongs to 

 (a) Individual finance 

 (b) Private finance 

 (c) Public finance 

 (d) Foreign finance 

3. The principles of public expenditure relates to 

 (a) policy  (b) theory 

 (c) cannons  (d) law 

4. Accounts maintain  in India are 

 (a) Consolidated fund 

 (b) Public 

 (c) Contingency fund 

 (d) All the above 

5. Less tax evade is possible in 

 (a) Income tax (b) Direct tax 

 (c) Indirect tax (d) Corporate tax 

6. The concentration theory wad advocated by 

 (a) Classical  (b) Keynesian 

 (c) Cambridge (d) Psysocrates 
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7. Which one is a special type of tax? 

 (a) Income tax 

 (b) Professional tax 

 (c) Capital levy 

 (d) Corporate tax 

8. Generally unfunded debt are called 

 (a) internal  (b) external 

 (c) floating  (d) permanent 

9. Which article of Indian Constitution provides for 

the appointment of a finance commission by the 

President of India? 

 (a) 3   (b) 270 

 (c) 280   (d) 289 

10. Who advocated only balanced budget? 

 (a) Classical  (b) Neo-classical 

 (c) Keynesian (d) Neo-Keynesian 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Describe the subject matter of public finance. 

Or 

 (b) What are the functions of a modern state? 

12. (a) What are the objectives of public 
expenditure? 

Or 

 (b) Describe the effects of public expenditure. 

13. (a) State the merits and demerits of indirect 
taxation. 

Or 

 (b) Describe the nature of shifting and incidence 
of taxes. 

14. (a) How is public debt classified? 

Or 

 (b) What are the causes for public debt?  

[P.T.O.]
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15. (a) What are the classification of Budget? 

Or 

 (b) Bring out the difference between programme 
and performance budget. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Critically examine the principle of maximum 
social advantage. 

Or 

 (b) Bring out the difference between public 
finance and private finance. 

17. (a) Classify public expenditure. 

Or 

 (b) Explain the cannons of public expenditure. 

18. (a) What are the various sources of public 
revenue? 

Or 

 (b)  How to measure and limits of taxable 
capacity? 
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19. (a) Discuss the growth and causes for public 
debt in India. 

Or 

 (b) Examine the methods of debt redemption. 

20. (a) Explain about the budgetary procedures in 
India. 

Or 

 (b) Discuss about the recommendations of last 
two finance commissions. 

 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. ————— ÷Põm£õhõÚx, Á¸©õÚ¨ £QºÂÀ 

EÒÍ ]UP¼øÚ ÂÍUP •Ø£mh •uÀ 

÷Põm£õhõS®.  

 (A) ›UPõº÷hõÂß (B) PõÀhõ›ß 

 (C) ©õºUêß  (D) îUêß 

 ————— theory took the first attempt to explain 
the problem of income distribution.  

 (a) Ricardian  (b) Kaldor 

 (c) Marxian  (d) Hicksion 

(8 pages) 
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2. ©õºUêß Á¸©õÚ¨ £QºÄ ÷Põm£õk ————— 

\õº¢xÒÍx. 

 (A) ©v¨¦U ÷Põm£õmiøÚ 

 (B) ö£õx ©v¨¦U ÷Põm£õmiøÚ 

 (C) EøÇ¨¦ ©v¨¦U ÷Põm£õmiøÚ 

 (D) ‰»uÚ ©v¨¦ ÷Põm£õmiøÚ 

 Marxian theory of income distribution is based on 
—————. 

 (a) theory of value 

 (b) general theory of value 

 (c) labour theory of value 

 (d) capital theory of value 

3. Rßêß TØÖ¨£i, •u½k ————— 

{ºn°UP¨£kQÓx. 

 (A) ÷u]¯ Á¸©õÚzuõÀ 

 (B) Ámi°ÚõÀ 

 (C) CÖv{ø» ‰»uÚ BUPzvÓÚõÀ 

 (D) Á¸©õÚzuõÀ 

 According to Keynes, investment is determined by 

 (a) national income 

 (b) interest 

 (c) marginal efficiency of capital 

 (d) income 
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4. ußÝøh¯ ö£õxU ÷Põm£õmiÀ, Rßì  

————— •u½miøÚ ©mk® P¸xQßÓõº. 

 (A) ysh¨£mh (B) {Pμ 

 (C) ö©õzu  (D) ußÛaø\ 

 In his General Theory, Keynes considered  
—————, as the only investment. 

 (a) induced  (b) net 

 (c) gross   (d) autonomous 

5. •u½mk ö£¸UQ P¸zuõÚx ————— 

ÂÍUP¨£mhx. 

 (A) RßêÚõÀ (B) ©õºå¼ÚõÀ 

 (C) ›UPõº÷hõÁõÀ (D) PõÛÚõÀ 

 The concept of investment multiplier was 
explained by —————. 

 (a) Keynes  (b) Marshall 

 (c) Ricardo  (d) Khan 

6. ÂøÍÄÒÍ ÷uøÁ —————BÀ 

{ºn°UP¨£kQÓx.  

 (A) Á¸©õÚzvÚõÀ (B) öuõS ÷uøÁ 

 (C) öuõS AÎ¨¦ (D) (B) ©ØÖ® (C) 

 Effective demand was determined by —————. 

 (a) income  (b) aggregate demand 

 (c) aggregate supply (d) both (b) and (c) 
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7. ‰»uÚ® GßÓ ¦zuPzvß B]›¯º ¯õº? 

 (A) ©õºUì  (B) Rßì 

 (C) Bh®ìªz (D) ¤S 

 Who is the author of the book capital? 

 (a) Marx   (b) Keynes 

 (c) Adam smith (d) Pigou 

8. J¸ •u»õÎzxÁ \‰P©õÚx ————— 

ÁS¨¦PÍõP ¤›UP¨£kQÓx. 

 (A) Cμsk  (B) ‰ßÖ 

 (C) |õßS  (D) I¢x 

 A capitalistic society is divided into ————— 
classes. 

 (a) two   (b) three 

 (c) four   (d) five 

9. £nÂ¯À öPõÒøP ————— Á[Q°ÚõÀ 

ÁiÁø©UP¨£kQÓx. 

 (A) ÁoP  (B) TmkÓÄ 

 (C) ø©¯   (D) öuõÈØ\õø» 

 Monetary policy was formulated by ————— 
bank. 

 (a) commercial (b) co-operative 

 (c) central  (d) industrial  

[P.T.O.]
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10. Á›ÂvzuÀ ©ØÖ® ö£õxUPhÝhß öuõhº¦øh¯ 

öPõÒøP ————— öPõÒøP GÚ 

AøÇUP¨£kQÓx.  

 (A) £nU   (B) {vU 

 (C) ÁmiU  (D) Á¸©õÚU 

 The policy related with taxation and public debt is 
called as ————— policy. 

 (a) monetary  (b) fiscal 

 (c) interest  (d) income 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ›UPõº÷hõÂß Á¸©õÚ¨ £QºÄ ÷Põm£õmiß 

\õμzvøÚz u¸P. 

  Give the essence of Ricardian theory of 
income distribution. 

Or 

 (B) G¨¤ßÚo°À ©õºUêß Á¸©õÚ¨ £QºÄ 

÷Põm£õhõÚx \õh¨£kQÓx? 

  On what grounds is the Marxian theory of 
distribution criticised? 

12. (A) •u½miß £À÷ÁÖ ÁøPPÒ ¯õøÁ?  

  What are the different types of investment? 

Or 



 

 Code No. : 22239 B Page 6 

 (B) ‰»uÚ CÖv{ø» BUPzvÓß – J¸ SÔ¨¦ 

GÊxP. 

  Write a note on marginal efficiency of 
capital. 

13. (A) SøÓ ÷Áø»{ø»a \©{ø» – ÂÍUSP. 

  Explain under employment equilibrium. 

Or 

 (B) £nÃUP CøhöÁÎ GßÓ P¸zvøÚ ÂÍUSP. 

  Explain the concept of inflatinary gap. 

14. (A) ©õºUêß TØÖ¨£i, •u»õÎzxÁzvß 

]Ó¨¤¯À¦PÒ ¯õøÁ? 

  What according to Marx, are the features of 
capitalism? 

Or 

 (B) E£› ©v¨¦U ÷Põm£õk – J¸ SÔ¨¦ GÊxP. 

  Write a note on surplus value theory. 

15. (A) £nUöPõÒøP°ß P¸ÂPÒ ¯õøÁ? 

  What are the instruments of monetary policy? 

Or 

 (B) {vU öPõÒøP – ÂÍUSP. 

  Explain – Fiscal Policy.  
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) ©õºUêß Á¸©õÚ¨ £QºÄ ÷Põm£õmiøÚ 

öuÎÁõP ÂÍUSP. 

  Explain clearly Marxian theory of income 
distribution. 

Or 

 (B) PõÀhõ›ß £QºÄ ÷Põm£õmiøÚ B´P. 

  Analyse the Kaldor’s theory of distribution. 

17. (A) •u½miß AÍÂøÚ {ºn°UQßÓ PõμoPÒ 

¯õøÁ? 

  What are the factors that determine volume 
of investment? 

Or 

 (B) CÖv{ø» ‰»uÚ BUPzvÓøÚ²®, CÖv{ø» 

•u½mk BUPzvÓøÚ²® ÷ÁÖ£kzxP. 

  Differentiate marginal efficiency of capital 
and marginal efficiency of investment. 

18. (A) B¯zuz ÷uøÁ GßÓ P¸zvøÚ ÂÍUSP. 

  Explain the concept of effective demand. 

Or 
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 (B) Rßê¯ ö£õ¸Î¯¼ß Snõv¯[PøÍ 

ÂÍUSP. 

   Explain the characteristics of Keynesian 
economics. 

19. (A) ©õºUêß EøÇ¨¦ ©v¨¦U ÷Põm£õmiøÚ 

©v¨¤kP. 

  Evaluate Marxian Labour theory of value. 

Or 

 (B) ©õºUê¯ ö£õ¸ÍõuõμzvøÚ ö\ÆÂ¯À 

ö£õ¸Íõuõμzxhß J¨¤kP. 

  Compare Marxian economics with classical 
economics. 

20. (A) £nÂ¯À öPõÒøP°ß ÷|õUP[PÒ ¯õøÁ? 

  What are the objectives of Monetary Policy? 

Or 

 (B) {vU öPõÒøP°ß Áøμ¯øÓPøÍ ÂÍUSP. 

  Explain the limitations of Fiscal Policy. 

 

—————— 
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2. Marxian theory of income distribution is based on 
—————. 

 (a) theory of value 

 (b) general theory of value 

 (c) labour theory of value 

 (d) capital theory of value 

3. According to Keynes, investment is determined by 

 (a) national income 

 (b) interest 

 (c) marginal efficiency of capital 

 (d) income 

4. In his General Theory, Keynes considered  
—————, as the only investment. 

 (a) induced  (b) net 

 (c) gross   (d) autonomous 

5. The concept of investment multiplier was 
explained by —————. 

 (a) Keynes  (b) Marshall 

 (c) Ricardo  (d) Khan 
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6. Effective demand was determined by —————. 

 (a) income  (b) aggregate demand 

 (c) aggregate supply (d) both (b) and (c) 

7. Who is the author of the book capital? 

 (a) Marx   (b) Keynes 

 (c) Adam smith (d) Pigou 

8. A capitalistic society is divided into ————— 

classes. 

 (a) two   (b) three 

 (c) four   (d) five 

9. Monetary policy was formulated by ————— 

bank. 

 (a) commercial (b) co-operative 

 (c) central  (d) industrial 

10. The policy related with taxation and public debt is 

called as ————— policy. 

 (a) monetary  (b) fiscal 

 (c) interest  (d) income 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Give the essence of Ricardian theory of 
income distribution. 

Or 

 (b) On what grounds is the Marxian theory of 
distribution criticised? 

12. (a) What are the different types of investment? 

Or 

 (b) Write a note on marginal efficiency of 
capital. 

13. (a) Explain under employment equilibrium. 

Or 

 (b) Explain the concept of inflatinary gap. 

14. (a) What according to Marx, are the features of 
capitalism? 

Or 

 (b) Write a note on surplus value theory.  

[P.T.O.]
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15. (a) What are the instruments of monetary 
policy? 

Or 

 (b) Explain – Fiscal Policy. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Explain clearly Marxian theory of income 
distribution. 

Or 

 (b) Analyse the Kaldor’s theory of distribution. 

17. (a) What are the factors that determine volume 
of investment? 

Or 

 (b) Differentiate marginal efficiency of capital 
and marginal efficiency of investment. 

18. (a) Explain the concept of effective demand. 

Or 

 (b)  Explain the characteristics of Keynesian 
economics. 
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19. (a) Evaluate Marxian Labour theory of value. 

Or 

 (b) Compare Marxian economics with classical 
economics. 

20. (a) What are the objectives of Monetary Policy? 

Or 

 (b) Explain the limitations of Fiscal Policy. 

 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. ————— theory took the first attempt to explain 
the problem of income distribution.  

 (a) Ricardian  (b) Kaldor 

 (c) Marxian  (d) Hicksion 

(6 pages) 
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2. Marxian theory of income distribution is based on 
—————. 

 (a) theory of value 

 (b) general theory of value 

 (c) labour theory of value 

 (d) capital theory of value 

3. According to Keynes, investment is determined by 

 (a) national income 

 (b) interest 

 (c) marginal efficiency of capital 

 (d) income 

4. In his General Theory, Keynes considered  
—————, as the only investment. 

 (a) induced  (b) net 

 (c) gross   (d) autonomous 

5. The concept of investment multiplier was 
explained by —————. 

 (a) Keynes  (b) Marshall 

 (c) Ricardo  (d) Khan 
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6. Effective demand was determined by —————. 

 (a) income  (b) aggregate demand 

 (c) aggregate supply (d) both (b) and (c) 

7. Who is the author of the book capital? 

 (a) Marx   (b) Keynes 

 (c) Adam smith (d) Pigou 

8. A capitalistic society is divided into ————— 

classes. 

 (a) two   (b) three 

 (c) four   (d) five 

9. Monetary policy was formulated by ————— 

bank. 

 (a) commercial (b) co-operative 

 (c) central  (d) industrial 

10. The policy related with taxation and public debt is 

called as ————— policy. 

 (a) monetary  (b) fiscal 

 (c) interest  (d) income 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Give the essence of Ricardian theory of 
income distribution. 

Or 

 (b) On what grounds is the Marxian theory of 
distribution criticised? 

12. (a) What are the different types of investment? 

Or 

 (b) Write a note on marginal efficiency of 
capital. 

13. (a) Explain under employment equilibrium. 

Or 

 (b) Explain the concept of inflatinary gap. 

14. (a) What according to Marx, are the features of 
capitalism? 

Or 

 (b) Write a note on surplus value theory.  

[P.T.O.]
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15. (a) What are the instruments of monetary 
policy? 

Or 

 (b) Explain – Fiscal Policy. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Explain clearly Marxian theory of income 
distribution. 

Or 

 (b) Analyse the Kaldor’s theory of distribution. 

17. (a) What are the factors that determine volume 
of investment? 

Or 

 (b) Differentiate marginal efficiency of capital 
and marginal efficiency of investment. 

18. (a) Explain the concept of effective demand. 

Or 

 (b)  Explain the characteristics of Keynesian 
economics. 
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19. (a) Evaluate Marxian Labour theory of value. 

Or 

 (b) Compare Marxian economics with classical 
economics. 

20. (a) What are the objectives of Monetary Policy? 

Or 

 (b) Explain the limitations of Fiscal Policy. 

 

—————— 
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Time : Three hours Maximum : 75 marks 

PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. uØPõ» Aμ_ GÆÁõÖ AøÇUP¨£kQÓx? 

 (A) |» Aμ_ 

 (B) PõÁÀ Aμ_\ 

 (C) P®³Û\ Aμ_ 

 (D) ÷©ØTÔ¯ GxÄªÀø» 

 Now a days how the state is called? 

 (a) welfare state (b) police state 

 (c) communist state (d) none of the above 

(8 pages) 
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2. ‘‘ö£õx {ºÁõPzvß Á¸Áõ´, ö\»Ä ©ØÖ® AøÁ 

GÆÁõÖ JßÖUöPõßÖ CnUP® ö\´¯¨£kQßÓÚ 

Gß£øu £ØÔ¯ C¯÷» ö£õx {v°¯À BS®’’ GßÖ 

ö£õx {vø¯ Áøμ¯ÖzuÁº ¯õº? 

 (A) ¤S   (B) hõÀhß  

 (C) ©õºåÀ  (D) £õìh¤Ò 

 Who defined public finance as ‘‘the subject which 
is concerned with income and expenditure of 
public authorities and with the adjustment of one 
to the other’’? 

 (a) Pigou  (b) Dalton 

 (c) Marshall  (d) Bastable 

3. RÌUPõs£ÁØÖÒ G¢u JßÖ ö£õxaö\»Âß 

ÂøÍÄ 

 (A) \•uõ¯ ÁÍºa] 

 (B) \•uõ¯ QÍºa]PÒ 

 (C) ö£õ¸Íõuõμ HØÓzuõÌÄ 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Which one of the following is the effect of public 
expenditure? 

 (a) Community development 

 (b) Community riots 

 (c) Economic inequality 

 (d) All the above 
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4. ö£õxa ö\»Ä Gß£x SÔ¨£x 

 (A) ©õ{» Aμ]ß ö\»ÄPÒ  

 (B) ©zv¯ Aμ]ß ö\»ÄPÒ 

 (C) EÒÑμõm]°ß ö\»ÄPÒ 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Public expenditure refers 
 (a) expenditures of the state government 
 (b) expenditure of the central government 
 (c) expenditure of the local government 
 (d) all the above 
5. RÌUPõs£ÁØÖÒ G¢u JßÖ ©øÓ•P Á›UPõÚ 

Euõμn®  

 (A) ö\õzx Á› (B) Á¸Áõ´ Á› 

 (C) ÂØ£øÚ Á› (D) öuõÈÀ Á› 

 Which one of the following is an example of 
indirect tax? 

 (a) wealth tax (b) income tax 
 (c) sales tax  (d) professional tax 
6. ÷|º•P Á›°À Á›a_ø©ø¯ _©¨£Áº ¯õº? 

 (A) £nUPõμº 

 (B) HøÇ ©UPÒ 

 (C) ¯õº «x ÂvUP¨£kQÓ÷uõ AÁº 

 (D) ÷©ØTÔ¯ GÁ¸ªÀø» 

 Who bears the burden of a direct tax? 
 (a) rich people 
 (b) poor people 
 (c) on whom it is imposed 
 (d) none of the above 
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7. }sh Põ»UPhß Gx? 

 (A) {v¯õUP® ö\´¯¨£hõu Phß 

 (B) {v¯õUP® ö\´¯¨£mh Phß 

 (C) «mP¨£k® Phß 

 (D) «mP¨£hõu Phß 

 Which is a long period debt? 
 (a) unfunded debt 
 (b) funded debt 
 (c) redeemable debt 
 (d) irredeemable debt 
8. {μ¢uμ ö\õzxUPøÍ E¸ÁõUP ÷©ØöPõÒÍ¨£k® 

Phß Gx? 

 (A) EØ£zv vÓÝÒÍ Phß 

 (B) Pmhõ¯U Phß 

 (C) {v²ÒÍ Phß 

 (D) EØ£zv vÓÚØÓ Phß 

 Which debt is undertaken for creating permanent 
assets? 

 (a) productive debt (b) compulsory debt 
 (c) funded debt (d) unproductive debt 
9. ÁμÄ ö\»Ä vmhzvß C¯À¦ 

 (A) J¸ø©zußø© (B) Â›ÁõÚ ußø© 

 (C) uÛUSÔ±k (D) CøÁ AøÚzx® 

 The characteristic feature of a budget 
 (a) universability (b) comprehensiveness 
 (c) specification (d) all of these  

[P.T.O.]
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10. ö£õ¸Íõuõμ ©¢u Põ»zvØS HØÓ ÁμÄ ö\»Äz 

vmh® 

 (A) \©{ø» ÁμÄ ö\»Äzvmh® 

 (B) £ØÓõUSøÓ ÁμÄ ö\»Äzvmh® 

 (C) Ga\ ÁμÄ ö\»Äz vmh® 

 (D) ÷©ØTÔ¯ AøÚzx® 

 The budget which is suitable for depression is 

 (a) balanced budget (b) deficit budget 

 (c) Surplus budget (d) all the above 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) uÛ¯õº ö£õ¸Ò GßÓõÀ GßÚ? 

  What is meant by private goods? 

Or 

 (B) ö£õx {v°¯¾US® uÛ¯õº {v°¯¾US® 

Cøh÷¯ EÒÍ JØÖø©PøÍ £mi¯¼kP. 

  List out the similarities between public 
finance and private finance. 

12. (A) ÁÍºa] ö\»ÂÚ[PÒ ©ØÖ® ÁÍºa]¯ØÓ 

ö\»ÂÚ[PÒ £ØÔ SÔ¨¦ ÁøμP. 

  Write a note on development and  
non-development expenditure. 

Or 
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 (B) ÷u]¯ Á¸©õÚ £QºÂÀ ö£õxa ö\»Âß 

ÂøÍÄPøÍU TÖP. 

  State the effects of public expenditure on 
national income distribution. 

13. (A) J¸ ]Ó¢u Á›•øÓUS ÷uøÁ¯õÚ 

Ai¨£øhPÒ ¯õøÁ? 

  What are the criteria needed for a good tax 
system? 

Or 
 (B) ©øÓ•P Á›°ß |ßø©PÒ ¯õøÁ? 

  What are the merits of indirect tax? 
14. (A) Phß wºÄ •øÓ¯õÚ ‰»uÚ Á›Âv¨¤øÚ¨ 

£ØÔ ÂÍUSP. 

  Explain about capital levy method of debt 
redemption. 

Or 
 (B) ‘Phß PÈÄ {v’ £ØÔ SÔ¨¦ ÁøμP. 

  Write a note on ‘sinking fund’. 
15. (A) ø©¯ ©õ{» Aμ_PÐUQøh÷¯¯õÚ {v 

£›©õØÓ •øÓPøÍ SÔ¨¤kP. 

  Mention the methods of centre-state 
financial transfer. 

Or 
 (B) \õuøÚ •øÓ ÁμÄ ö\»Ä vmhzvß 

÷|õUP[PÒ ¯õøÁ? 

  What are the objectives of performance 
budget? 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) Ea\ AÍÄ \•uõ¯ |»U ÷Põm£õmiøÚ ÂÁ›. 

  Describe the principle of maximum social 
advantage. 

Or 

 (B) ö£õx {v°ß GÀø»PøÍ B´P. 

  Examine the scope of public finance. 

17. (A) ö£õxaö\»Ä AvP›¨£uØPõÚ Põμn[PøÍ 

£Szuõ´P. 

  Analyse the causes for the growth of public 
expenditure. 

Or 

 (B) ö£õxaö\»øÁ Pmk¨£kzx® •øÓPøÍ 

ÂÁ›. 

  Describe the methods of controlling public 
expenditure. 

18. (A) Á›Âv¨¤ØPõÚ ÷|õUP[PøÍ ÂÍUSP. 

  Explain the objectives of taxation. 

Or 
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 (B) Á› ö\¾zx® vÓøÚ {ºn°US® PõμoPøÍ 

ÂÁ›. 

   Describe the factors determining taxable 
capacity. 

19. (A) ö£õxUPhÛß ÷|õUP[PøÍ ÂÍUSP. 

  Explain the objectives of public debt. 

Or 

 (B) ö£õxUPhÛß ÂøÍÄPøÍ ÂÁõv. 

  Discuss the effects of public debt. 

20. (A) C¢v¯õÂÀ ÁμÄ ö\»Ä vmh AÔUøP 

u¯õõ›US® ö\¯À•øÓPøÍ ÂÍUSP. 

  Explain the budgetary procedure followed in 
India. 

Or 

 (B) £vöÚõßÓõÁx {vUSÊÂß £›¢xøμPøÍ 

ÂÁ›. 

  Describe the recommendations of Eleventh 
Finance Commission. 

 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Now a days how the state is called? 

 (a) welfare state (b) police state 

 (c) communist state (d) none of the above 

2. Who defined public finance as ‘‘the subject which 
is concerned with income and expenditure of 
public authorities and with the adjustment of one 
to the other’’? 

 (a) Pigou  (b) Dalton 

 (c) Marshall  (d) Bastable 

(6 pages) 
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3. Which one of the following is the effect of public 
expenditure? 

 (a) Community development 

 (b) Community riots 

 (c) Economic inequality 

 (d) All the above 

4. Public expenditure refers 

 (a) expenditures of the state government 

 (b) expenditure of the central government 

 (c) expenditure of the local government 

 (d) all the above 

5. Which one of the following is an example of 
indirect tax? 

 (a) wealth tax (b) income tax 

 (c) sales tax  (d) professional tax 

6. Who bears the burden of a direct tax? 

 (a) rich people 

 (b) poor people 

 (c) on whom it is imposed 

 (d) none of the above 
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7. Which is a long period debt? 

 (a) unfunded debt 

 (b) funded debt 

 (c) redeemable debt 

 (d) irredeemable debt 

8. Which debt is undertaken for creating permanent 
assets? 

 (a) productive debt 

 (b) compulsory debt 

 (c) funded debt 

 (d) unproductive debt 

9. The characteristic feature of a budget 

 (a) universability 

 (b) comprehensiveness 

 (c) specification 

 (d) all of these 

10. The budget which is suitable for depression is 

 (a) balanced budget (b) deficit budget 

 (c) Surplus budget (d) all the above 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What is meant by private goods? 

Or 

 (b) List out the similarities between public 
finance and private finance. 

12. (a) Write a note on development and non-
development expenditure. 

Or 
 (b) State the effects of public expenditure on 

national income distribution. 

13. (a) What are the criteria needed for a good tax 
system? 

Or 
 (b) What are the merits of indirect tax? 

14. (a) Explain about capital levy method of debt 
redemption. 

Or 
 (b) Write a note on ‘sinking fund’.  

[P.T.O.]
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15. (a) Mention the methods of centre-state 
financial transfer. 

Or 
 (b) What are the objectives of performance 

budget? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Describe the principle of maximum social 
advantage. 

Or 

 (b) Examine the scope of public finance. 

17. (a) Analyse the causes for the growth of public 
expenditure. 

Or 

 (b) Describe the methods of controlling public 
expenditure. 

18. (a) Explain the objectives of taxation. 

Or 

 (b)  Describe the factors determining taxable 
capacity. 
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19. (a) Explain the objectives of public debt. 

Or 

 (b) Discuss the effects of public debt. 

20. (a) Explain the budgetary procedure followed in 
India. 

Or 

 (b) Describe the recommendations of Eleventh 
Finance Commission. 

 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ö£õ¸Íõuõμ ÁÍºa] Gß£x ————— |õkPøÍa 
\õº¢ux.  

 (A) ÁÍ¸®  (B) ÁÍºa] SßÔ¯ 

 (C) ÁÍº¢u  (D) ÁÍºa] CÀ»õ 

 Economic growth relates to ————— countries. 

 (a) developing (b) underdeveloped 

 (c) developed  (d) undeveloped 

(8 pages) 
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2. ‘‘J¸ |õk HøÇ¯õP C¸UQßÓx HöÚßÓõÀ Ax 
HøÇ’’ ¯õ¸øh¯ TØÖ Cx? 

 (A) Bº.Gß.|ºUì (B) ÷á.G® Rß_ 

 (C) ¤S   (D) îUì 

 ‘‘A country is poor because it is poor’’ – whose state 
is this?  

 (a) R.N. Nurkse (b) J.M. Keynes 
 (c) Pigou  (d) Hicks 

3. ÷μõìhõÂß TØÖ¨£i ö£õ¸Íõuõμ ÁÍºa]°ß 
•uÀ £i¯õÚx 

 (A) ÁÈÁÈ¯õÚ \•uõ¯® 

 (B) GÊ®¦ {ø»US •¢øu¯ {ø» 

 (C) GÊ®¦ {ø» 

 (D) GxÄªÀø» 

 According to Rostow, the first stage of economic 
growth is  

 (a) the traditional society 
 (b) the precondition for take off 
 (c) take off 
 (d) none 

4. ö£¸® E¢xuÀ ÷Põm£õmøh ÁÇ[Q¯Áº 

 (A) ¼¤ßìhß (B) |ºUì 

 (C) ÷μõ\ßjß ÷μõhß (D) £õÀkÂß 

 The ‘Big push’ theory was given by 

 (a) Leibenstein (b) Nurkse 

 (c) Rosetein Rodan (d) Boldwin 
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5. íμõk – ÷hõ©º ©õv›PÒ ————— |õmkUS 
ö£õ¸¢uõx. 

 (A) Aö©›UPõ (B) C¢v¯õ 

 (C) öáº©Û  (D) C[Q»õ¢x 

 Harrod – Domar models are not applicable to  
————— country. 

 (a) America  (b) India 

 (c) Germany  (d) England 

6. T¼ ö£õ¸Ò ©õv›ø¯ £›¢xøμzuÁº ¯õº? 

 (A) ÁUQÀ ©ØÖ® ¤μ©õÚ¢uõ 

 (B) |ºUì 

 (C) Rß_ 

 (D) ÷©ØTÔ¯ GÁ¸ªÀø» 

 Who advocated wage-good model? 

 (a) Vakil and Brahmananda 

 (b) Nurkse 

 (c) Keynes 

 (d) None of the above 

7. C¢v¯õ ö£õ¸ÍõuõμzvÀ ÷ÁÍõsø©°ß £[S 

 (A) AvP›zx Á¸QÓx 

 (B) SøÓ¢x Á¸QÓx 

 (C) {ø»¯õP EÒÍx 

 (D) ÷©ØTÔ¯ GxÄªÀø» 
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 The share of agriculture in Indian economy is 

 (a) increasing 

 (b) falling 

 (c) stationary 

 (d) none of the above 

8. uØ÷£õx C¢v¯õÂØS ÷uøÁ¯õÚx  

 (A) ‰»uÚ® ö\Ô¢u öuõÈÀ~m£® 

 (B) EøÇ¨¦a ö\Ô¢u öuõÈÀ~m£® 

 (C) |ÃÚ Âø»²¯º¢u öuõÈÀ~m£® 

 (D) CøÁ GxÄªÀø» 

 Today India needs 

 (a) capital intensive technology 

 (b) labour intensive technology 

 (c) ultra modern costly technology 

 (d) none of these 

9. C¢v¯õÂß •uÀ vmhUSÊÂß uø»Áº 

 (A) ÷»õP|õuß (B) K.N. ö\ß 

 (C) áÁíº»õÀ ÷|¸ (D) GÁ¸ªÀø» 

 The chairman of first planning commission of 
India was 

 (a) Lokanathan (b) K.N. Sen 

 (c) Jawaharlal Nehru (d) None  

[P.T.O.]
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10. CμshõÁx I¢uõsk vmhzvÀ —————US 
•UQ¯zxÁu® öPõkUP¨£mhx. 

 (A) ÂÁ\õ¯ ÁÍºa] 

 (B) öuõÈØ ÁÍºa] 

 (C) ÁÖø©ø¯ JÈ¨£x 

 (D) ußÛøÓÄ AøhÁx 

 The second five year plan gave top most priority to 
 (a) agricultural development 
 (b) industrial development 
 (c) poverty eradication  
 (d) attainment of self sufficiency 

PART B — (5  5 = 25 marks) 
Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 
11. (A) ÁÖø©°ß |a_a`ÇÀ GßÓõÀ GßÚ? 

  What is meant by vicious circle of poverty? 
Or 

 (B) ö£õ¸Íõuõμ ÁÍºa] ©ØÖ® ö£õ¸Íõuõμ 
•ß÷ÚØÓzøu ÷ÁÖ£kzxP. 

  Distinguish between economic development 
and economic growth. 

12. (A) ÷μõì÷hõÂß TØÔß£i öuõßø©¯õÚ 
\•uõ¯zvß C¯À¦PÒ ¯õøÁ? 

  What are the features of traditional society 
according to Rostow? 

Or 
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 (B) \›\© ÁÍºa] AqS•øÓ°ß SøÓ£õkPøÍ 
£mi¯¼kP. 

  List out the limitations of balanced growth 
strategy. 

13. (A) íμõk ÷hõ©º ©õv› ÁÍ¸® |õkPÐUS 
GÆÁøP°À ö£õ¸¢x®? 

  How the Harrod–Domar models are 
applicable to under developed countries? 

Or 

 (B) íμõk–÷hõ©º ©õv›°ß Gk÷PõÒPÒ ¯õøÁ? 

  What are the assumptions of Harrod-Domar 
model? 

14. (A) öuõÈÀ ~m£zvß ÷uøÁPøÍ TÖP. 

  State the need for technology. 

Or 

 (B) ÁÍ¸® |õkPÐUS EP¢u öuõÈÀ~m£zvøÚ 
GÆÁõÖ ÷uº¢öuk¨£õ´? 

  How do you select the technology suitable 
fort the developing countries? 

15. (A) I¢uõsk vmh[PÎß •UQ¯ SÔU÷PõÒPÒ 
¯õøÁ? 

  What are the important objectives of five 
year plans? 

Or 

 (B) _ÇÀ vmh® SÔzx SÔ¨¦ ÁøμP. 

  Write a short note on rolling plan. 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) ö£õ¸Íõuõμ ÁÍºa]US uøh¯õP EÒÍ 
PõμoPøÍ ÂÁ›. 

  Describe the factors hinders the economic 
development. 

Or 

 (B) J¸ ÁÍº¢x Á¸® |õmiß C¯À¦PøÍ 
ÂÍUSP. 

  Explain the characteristics of a developing 
country. 

17. (A) ©õºUêß ö£õ¸Íõuõμ ÁÍºa]U 
÷Põm£õmiøÚ vÓÚõ´Ä ö\´P. 

  Critically evaluate the Marxian theory of 
economic growth. 

Or 

 (B) ›UPõº÷hõÂß ÁÍºa]U ÷Põm£õmiøÚ ÂÁ›. 

  Describe the Ricardian theory of growth. 

18. (A) íμõk & ÷hõ©º ÁÍºa] ©õv›ø¯ ÂÍUSP. 

  Explain the Harrod – Domar growth model. 

Or 

 (B) T¼ ö£õ¸Ò ÁÍºa] ©õv›ø¯ ÂÍUSP. 

   Explain the wage-good model of growth. 
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19. (A) ‰»uÚ® ö\Ô¢u öuõÈÀ~m£zvØS BuμÁõÚ 
Áõu[PøÍ ÂÁ›. 

  Describe the arguments in favour of capital 
intensive technique. 

Or 

 (B) ö£õ¸Íõuõμ ÁÍºa]°À ÷ÁÍõsø©°ß 
£[QøÚ B´P. 

  Examine the role of agriculture in economic 
development. 

20. (A) I¢uõsk vmh[PÎß ÷uõÀÂUPõÚ 
Põμn[PøÍ B´P. 

  Examine the causes for the failure of five 
year plans. 

Or 

 (B) C¢v¯ vmh[PÎß \õuøÚPøÍ ÂÁ›. 

  Describe the achievements of planning in 
India. 

 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Economic growth relates to ————— countries. 

 (a) developing (b) underdeveloped 

 (c) developed  (d) undeveloped 

2. ‘‘A country is poor because it is poor’’ – whose state 
is this?  

 (a) R.N. Nurkse (b) J.M. Keynes 

 (c) Pigou  (d) Hicks 

(6 pages) 
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3. According to Rostow, the first stage of economic 

growth is  

 (a) the traditional society 

 (b) the precondition for take off 

 (c) take off 

 (d) none 

4. The ‘Big push’ theory was given by 

 (a) Leibenstein (b) Nurkse 

 (c) Rosetein Rodan (d) Boldwin 

5. Harrod – Domar models are not applicable to  

————— country. 

 (a) America  (b) India 

 (c) Germany  (d) England 

6. Who advocated wage-good model? 

 (a) Vakil and Brahmananda 

 (b) Nurkse 

 (c) Keynes 

 (d) None of the above 
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7. The share of agriculture in Indian economy is 

 (a) increasing 

 (b) falling 

 (c) stationary 

 (d) none of the above 

8. Today India needs 

 (a) capital intensive technology 

 (b) labour intensive technology 

 (c) ultra modern costly technology 

 (d) none of these 

9. The chairman of first planning commission of 

India was 

 (a) Lokanathan (b) K.N. Sen 

 (c) Jawaharlal Nehru (d) None 

10. The second five year plan gave top most priority to 

 (a) agricultural development 

 (b) industrial development 

 (c) poverty eradication  

 (d) attainment of self sufficiency 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) What is meant by vicious circle of poverty? 

Or 

 (b) Distinguish between economic development 
and economic growth. 

12. (a) What are the features of traditional society 
according to Rostow? 

Or 

 (b) List out the limitations of balanced growth 
strategy. 

13. (a) How the Harrod–Domar models are 
applicable to under developed countries? 

Or 

 (b) What are the assumptions of Harrod-Domar 
model? 

14. (a) State the need for technology. 

Or 

 (b) How do you select the technology suitable 
fort the developing countries?  

[P.T.O.]
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15. (a) What are the important objectives of five 

year plans? 

Or 

 (b) Write a short note on rolling plan. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Describe the factors hinders the economic 

development. 

Or 

 (b) Explain the characteristics of a developing 

country. 

17. (a) Critically evaluate the Marxian theory of 

economic growth. 

Or 

 (b) Describe the Ricardian theory of growth. 

18. (a) Explain the Harrod – Domar growth model. 

Or 

 (b)  Explain the wage-good model of growth. 



 

 Code No. : 22241 E Page 6 

19. (a) Describe the arguments in favour of capital 
intensive technique. 

Or 

 (b) Examine the role of agriculture in economic 
development. 

20. (a) Examine the causes for the failure of five 
year plans. 

Or 

 (b) Describe the achievements of planning in 
India. 

 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. •u¾hß J¨¤køP°À, EøÇ¨¤ß CÖv{ø» 
EØ£zv vÓß ————— C¸UQÓx.  

 (A) SøÓÁõP  (B) AvP©õP 

 (C) Gvº©øÓ¯õP (D) §äâ¯©õP 

 When compared to capital, marginal productivity 
of labour is —————. 

 (a) less   (b) high 

 (c) negative  (d) zero 

(8 pages) 
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2. öuõÈØ\õø» £o¯õÍºPÒ ö£¸®£õ¾®  
————— Á¸QßÓÚº. 

 (A) |Pμ[PÎ¼¸¢x 

 (B) Qμõ©[PÎ¼¸¢x 

 (C) öÁÎ|õkPÎ¼¸¢x 

 (D) ¤Ó ©õ{»[PÎ¼¸¢x 

 The industrial workers are mainly from  
—————. 

 (a) towns  (b) villages 

 (c) foreign countries (d) other states 

3. AøÚzx C¢v¯ öuõÈØ\[P Tmhø©¨¦  
—————B® Bsk E¸ÁõUP¨£mhx. 

 (A) 1900   (B) 1910 

 (C) 1920   (D) 1930 

 All India Trade Union Congress was formed in the 
year —————. 

 (a) 1900   (b) 1910 

 (c) 1920   (d) 1930 

4. Tmk¨ ÷£μzvÀ ————— ÁøPPÒ EÒÍÚ. 

 (A) Cμsk  (B) ‰ßÖ 

 (C) I¢x   (D) |õßS 

 There are ————— types of collective 
bargaining. 

 (a) two   (b) three 

 (c) five   (d) four 
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5. £o¯õÍºPÒ u[PÎß ————— ‰»® 
÷©»õsø©°À £[S ö£ÖQßÓÚº. 

 (A) Tmk¨ ÷£μzvß (B) ¤μv{vPÎß 

 (C) £oPÎß  (D) EØ£zv vÓÛß 

 Workers participate in management through their 
—————. 

 (a) collective bargaining 

 (b) representatives 

 (c) functions 

 (d) productivity 

6. G[öPÀ»õ® ————— öuõÈ»õÍºPÐUS ÷©À 
EÒÍÚ÷μõ A[öPÀ»õ® £oU SÊ 
Aø©UP¨£h»õ®. 

 (A) 10   (B) 50 

 (C) 100   (D) 80 

 Works Committee will be setup where there are 
more than ————— employees. 

 (a) 10   (b) 50 

 (c) 100   (d) 80 

7. £snõmk öuõÈ»õÍº Aø©¨¦, öuõÈØ\õø»¨ 
£o¯õÍºPÎß |»ß ö\¯À£õkPøÍ ————— 
ÁøPPÍõP ¤›UQßÓx. 

 (A) Cμsk  (B) ‰ßÖ 

 (C) |õßS  (D) I¢x 
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 The International Labour Organisation has 
divided the industrial workers welfare activities 
into ————— groups. 

 (a) two   (b) three 

 (c) four   (d) five 

8. ¤ßÁ¸ÁÚÁØÖÒ Gx ¦Ó öuõÈ»õÍº |»ß Á\vUS 

|À» GkzxUPõmhõS®?  

 (A) ]ØÖska \õø» (B) Põ¨£P® 

 (C) •u¾uÂ Á\v (D) Ãmk Á\v 

 Which one of the following is a best example for 
extra mutual welfare facility? 

 (a) canteen  (b) creches 

 (c) first aid facility (d) housing 

9. öuõÈ»õÍº CÇ¨¥ka \mh® —————B® 

Bsk AÔ•P¨£kzu¨£mhx. 

 (A) 1923   (B) 1925 

 (C) 1932   (D) 1952  

 Workers Compensation Act was introduced in the 
year —————. 

 (a) 1923   (b) 1925 

 (c) 1932   (d) 1952  

[P.T.O.]
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10. C.Gì.I. vmh® ————— •u¼À 

öuõh[P¨£mhx.  

 (A) Põß§›À  (B) öPõÀPzuõÂÀ 

 (C) ]ÁPõ]°À (D) ©xøμ°À 

 ESI Scheme was first started in —————. 

 (a) Kanpur  (b) Kolkatta 

 (c) Sivakasi  (d) Madurai 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) C¢v¯ EøÇ¨£õÍºPÎß C¯À¦PøÍ 

ÂÍUSP. 

  Explain the characteristics of Indian 
Labours. 

Or 

 (B) EøÇ¨£õÍº vÓß – J¸ ]Ö SÔ¨¦ GÊxP. 

  Write a short note on labour efficiency. 

12. (A) öuõÈØ\[P[PÎß £À÷ÁÖ ÁøPPÒ ¯õøÁ? 

  What are the different types of trade unions? 

Or 
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 (B) öuõÈØ uPμõÖ Gß£uß ö£õ¸Ò ¯õx? Auß 
£À÷ÁÖ ÁiÁ[PÒ ¯õøÁ? 

  What is meant by industrial dispute? What 
are its different forms? 

13. (A) £oU SÊÂß ¤μuõÚ £oPøÍ ÂÍUSP. 

  Explain the main functions of works 
committee. 

Or 

 (B) öuõÈ»õÍº PÀÂ°ß ÷|õUP[PÍ ¯õøÁ? 

  What are the objectives of workers 
education? 

14. (A) öuõÈ»õÍº |»ß – J¸ SÔ¨¦ GÊxP. 

  Write a note on labour welfare. 

Or 

 (B) £ßÚõmk EøÇ¨£õÍº Aø©¨¤ß 
SÔU÷PõÒPøÍ ÂÍUSP. 

  Explain the aims of International Labour 
Organisation. 

15. (A) öuõÈ»õÍº CÇ¨¥k \mh® – ÂÍUSP. 

  Explain Worker’s Compensation Act. 

Or 

 (B) \‰PU Põ¨¥miß |À¼¯À¦PøÍU TÖP. 

  State the characteristic features of Social 
Insurance. 
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PART C — (5  8 = 40 marks) 
Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) ¦»®ö£¯ºu¾UPõÚ £À÷ÁÖ Põμn[PøÍ 
ÂÁõv. 

  Discuss the various causes for migration. 

Or 

 (B) EøÇ¨¤ß vÓøÚ {ºn°UQßÓ PõμoPøÍ 
ÂÍUSP. 

  Explain the factors that determine labour 
efficiency. 

17. (A) öuõÈØ \[P[PÎß £oPøÍ Bμõ´P.  

  Analyse the functions of trade unions. 

Or 

 (B) Tmk¨ ÷£μzvß ö\¯À•øÓ°øÚ ÂÍUSP. 

  Explain the process of collective bargaining. 

18. (A) Cøn ÷©»õsø©a \ø£°ß ö\¯À£õkPøÍ 
SÔ¨¤kP. 

  Point out the activities of joint management 
council. 

Or 

 (B) C¢v¯õÂÀ ÷©»õsø©°À öuõÈ»õÍº 
£[÷PØ¤øÚ ÂÁõv. 

  Discuss the workers participation in 
management in India. 
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19. (A) öuõÈ»õÍº |»Ûß £μ¨ö£Àø»°øÚ ÂÁ›. 

  Describe the scope of labour welfare. 
Or 

 (B) £ßÚõmk EøÇ¨£õÍº Aø©¨¤ß £oPøÍ 
ÂÍUSP. 

  Explain the functions of International 
Labour Organisation. 

20. (A) ESI – vmhzvß |À¼¯À¦PøÍ Bμõ´P. 

  Analyse the salient features of ESI scheme. 
Or 

 (B) C¢v¯õÂÀ Pøh¨¤iUP¨£kQßÓ \‰P 
£õxPõ¨¦ |hÁiUøPPøÍ ÂÍUSP. 

  Explain the Social Security measures 
adopted in India. 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. When compared to capital, marginal productivity 
of labour is —————. 

 (a) less   (b) high 

 (c) negative  (d) zero 

2. The industrial workers are mainly from  
—————. 

 (a) towns  (b) villages 

 (c) foreign countries (d) other states 
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3. All India Trade Union Congress was formed in the 
year —————. 

 (a) 1900   (b) 1910 

 (c) 1920   (d) 1930 

4. There are ————— types of collective 
bargaining. 

 (a) two   (b) three 

 (c) five   (d) four 

5. Workers participate in management through their 
—————. 

 (a) collective bargaining 

 (b) representatives 

 (c) functions 

 (d) productivity 

6. Works Committee will be setup where there are 
more than ————— employees. 

 (a) 10   (b) 50 

 (c) 100   (d) 80 

7. The International Labour Organisation has 
divided the industrial workers welfare activities 
into ————— groups. 

 (a) two   (b) three 

 (c) four   (d) five 
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8. Which one of the following is a best example for 

extra mutual welfare facility? 

 (a) canteen  (b) creches 

 (c) first aid facility (d) housing 

9. Workers Compensation Act was introduced in the 

year —————. 

 (a) 1923   (b) 1925 

 (c) 1932   (d) 1952 

10. ESI Scheme was first started in —————. 

 (a) Kanpur  (b) Kolkatta 

 (c) Sivakasi  (d) Madurai 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Explain the characteristics of Indian 

Labours. 

Or 

 (b) Write a short note on labour efficiency. 
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12. (a) What are the different types of trade unions? 

Or 

 (b) What is meant by industrial dispute? What 

are its different forms? 

13. (a) Explain the main functions of works 

committee. 

Or 

 (b) What are the objectives of workers 

education? 

14. (a) Write a note on labour welfare. 

Or 

 (b) Explain the aims of International Labour 

Organisation. 

15. (a) Explain Worker’s Compensation Act. 

Or 

 (b) State the characteristic features of Social 

Insurance.  

[P.T.O.]
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Discuss the various causes for migration. 

Or 

 (b) Explain the factors that determine labour 
efficiency. 

17. (a) Analyse the functions of trade unions. 

Or 

 (b) Explain the process of collective bargaining. 

18. (a) Point out the activities of joint management 
council. 

Or 

 (b)  Discuss the workers participation in 
management in India. 

19. (a) Describe the scope of labour welfare. 

Or 

 (b) Explain the functions of International 
Labour Organisation. 
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20. (a) Analyse the salient features of ESI scheme. 

Or 

 (b) Explain the Social Security measures 
adopted in India. 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. ö£õx¨ £sh[PÒ AøÚzx® ————— ©mk® 

ÁÇ[P¨£kQßÓÚ.  

 (A) Aμ]ÚõÀ  (B) uÛ¯õ›ÚõÀ 

 (C) {ÖÁÚ[PÎÚõÀ (D) A¯À |õkPÎÚõÀ 

 Public goods are provided only by —————. 

 (a) the government 

 (b) the private 

 (c) the institutions 

 (d) the foreign countries 

(8 pages) 
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2. uSv¨ £sh[PÒ GßÓ £u® ————— •u¼À 

AÔ•P¨£kzu¨£mhx.  

 (A) RßêÚõÀ (B) ©ìQ÷μÂÚõÀ 

 (C) hõÀhÚõÀ (D) ÁõUÚμõÀ 

 The term merit goods was first introduced by  
————— . 

 (a) Keynes  (b) Musgrave 

 (c) Dalton  (d) Wagner 

3. ÁμÄ&ö\»Ä vmh® GßÓ ö\õÀ ————— 

Áõºzøu°¼¸¢x E¸ÁõÚx. 

 (A) öáº©ß  (B) B[Q÷»¯ 

 (C) ¤μg_  (D) C»zwß 

 The word budget is derived from ————— word. 

 (a) the German (b) the English 

 (c) the French (d) the Latin 

4. G¢u Á¸hzvÀ §äâ¯ Ai¨£øh°»õÚ 

ÁμÄ&ö\»Ä vmh® C¢v¯õÂÀ HØÖU 

öPõÒÍ¨£mhx?  

 (A) 1987   (B) 1990 

 (C) 1995   (D) 2000 
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 In which year, zero Base Budget approach was 
adopted in India?  

 (a) 1987   (b) 1990 

 (c) 1995   (d) 2000 

5. {vU öPõÒøP°ß ¤μuõÚ ÷|õUP® 

 (A) •Ê ÷Áø» {ø» (B) Á›ÂvzuÀ 

 (C) ö£õxUPhß (D) ö£õxaö\»ÄPÒ 

 The main objective of fiscal policy is 

 (a) full employment 

 (b) taxation 

 (c) public debt 

 (d) public expenditures 

6. ö\¯À£õmk {v GßÓU P¸zx ————— 

AÔ•P¨£kzu¨£mhx?  

 (A) ÷ÁUÚμõÀ (B) ÷»ºÚμõÀ 

 (C) îUéõÀ  (D) v¯õQ°ÚõÀ 

 The concept of functional finance was introduced 
by 

 (a) Wagner  (b) Lerner 

 (c) Hicks  (d) Tyagi 
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7. EÒÍõm] Aø©¨¦PÎß {v {ºÁõP® ————— 

GÚ AøÇUP¨£kQÓx. 

 (A) EÒÍõm] {v (B) ö£õx {v 

 (C) uÛ¯õº {v (D) Tmhõm] {v 

 The financial administration of local bodies is 
called as 

 (a) Local Finance (b) Public Finance 

 (c) Private Finance (d) Federal Finance 

8. EÒÍõm] Aø©¨¦PÒ ————— «x Á›Â›UP 

•i²®. 

 (A) Ãmiß  (B) ö\ÀÁ[PÎß 

 (C) Á¸©õÚzvß (D) ÂØ£øÚ°ß 

 Local bodies can impose tax on —————. 

 (a) house  (b) wealth 

 (c) income  (d) sales 

9. {vU SÊa \mh® —————CÀ 

{øÓ÷ÁØÓ¨£mhx. 

 (A) 1950   (B) 1951 

 (C) 1955   (D) 1960 

 The Finance Commission Act was passed on  
—————. 

 (a) 1950   (b) 1951 

 (c) 1955   (d) 1960  

[P.T.O.]
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10. 14&Áx {vU SÊÂß uø»Áº ¯õº? 

 (A) Âá´ GÀ. ÷PÀPº (B) J´.Â. öμmi 

 (C) ÷P.÷P. ]ßíõ (D) μSμõ® μõáß 

 Who is the Chairman of 14th Finance 
Commission? 

 (a) Vijay L. Kelkar (b) Y.V. Reddy 

 (c) K.K. Sinha (d) Raguram Rajan  

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ö£õx¨ £sh[PÒ SÔzx J¸ SÔ¨¦ GÊxP. 

  Write a note on public goods. 

Or 

 (B) uÛ¯õº £sh[PÎß ]Ó¨¤¯À¦PøÍ 

ÂÍUSP. 

  Explain the characteristics of private goods. 

12. (A) J¸ |À» ÁμÄ&ö\»Ä vmhzvß 

Snõv\¯[PÒ ¯õøÁ? 

  What are the features of a good budget? 

Or 
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 (B) §äâ¯ Ai¨£øh°»õÚ ÁμÄ&ö\»Ä 

vmhzvß Áøμ¯øÓPøÍ ÂÍUSP. 

  Explain the limitations of Zero Based Budget 

13. (A) {vU öPõÒøP°ß P¸ÂPøÍU TÖP. 

  Narrate the policy instruments of fiscal 
policy. 

Or 

 (B) {vU öPõÒøP°ß Áμ®¦PÒ ¯õøÁ? 

  What are the limitations of fiscal policy? 

14. (A) Qμõ©¨ £g\õ¯zxPÎß Á¸Áõ´ ‰»[PøÍ 

ÂÍUSP. 

  Explain the revenue sources of Village 
Punchayat. 

Or 

 (B) EÒÍõm] Aø©¨¦PÎß £oPøÍU TÖP. 

  State the main functions of local bodies. 

15. (A) {vU SÊ – J¸ SÔ¨¦ GÊxP. 

  Write a note on Finance Commission. 

Or 
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 (B) {vU SÊÂß ¤μuõÚ¨ £oPøÍ 

öÁÎUöPõnºP. 

  Bring out the main functions of Finance 
Commission. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) A[Põi¨ ö£õ¸Íõuõμzvß SøÓ£õkPøÍ 

÷PõimkU PõmkP. 

  Outline the defects of market economy. 

Or 

 (B) ö£õx  ̈ £sh[PøÍ²®, \‰P  ̈ £sh[PøÍ²® 

÷ÁÖ£kzxP. 

  Differentiate public goods and social goods. 

17. (A) ÁμÄ&ö\»Ä vmhzvß •UQ¯zxÁzvøÚ 

ÂÍUSP. 

  Explain the importance of Budget. 

Or 

 (B) Aμ_ ÁμÄ&ö\»Ä vmhzvß Aø©¨¤øÚ 

ÂÍUSP. 

  Describe the structure of the government’s 
budget. 
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18. (A) {vU öPõÒøP°ß ¤μuõÚ ÷|õUP[PøÍ B´P. 

  Examine the main objectives of fiscal policy. 

Or 

 (B) J¸ ÁÍ¸® ö£õ¸ÍõuõμzvÀ {vU 

öPõÒøP°ß •UQ¯zxÁzvøÚ ÂÍUSP. 

   Explain the importance of fiscal policy in a 
developing economy. 

19. (A) EÒÍõm] {v°ß SøÓ£õkPøÍ _miUPõmkP. 

  Point out the defects of local finance. 

Or 

 (B) EÒÍõm] {v°À EÒÍ ]UPÀPøÍ \›ö\´¯ 

EÒÍ £À÷ÁÖ |hÁiUøPPøÍ TÖP. 

  Suggest various measures to solve the 
problems of local finance. 

20. (A) {vU SÊUPÒ Hß {¯ªUP¨£kQßÓÚ? 

  Why are Finance Commissions appointed? 

Or 

 (B) 14&Áx {vU SÊÂß •UQ¯©õÚ £›¢xøμPÒ 

¯õøÁ? 

  What are the major recommendations of 
14th Finance Commission? 

—————— 
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1. Public goods are provided only by —————. 
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 (b) the private 

 (c) the institutions 

 (d) the foreign countries 
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2. The term merit goods was first introduced by  
—————. 

 (a) Keynes  (b) Musgrave 

 (c) Dalton  (d) Wagner 

3. The word budget is derived from ————— word. 

 (a) the German (b) the English 

 (c) the French (d) the Latin 

4. In which year, zero Base Budget approach was 
adopted in India?  

 (a) 1987   (b) 1990 

 (c) 1995   (d) 2000 

5. The main objective of fiscal policy is 

 (a) full employment 

 (b) taxation 

 (c) public debt 

 (d) public expenditures 

6. The concept of functional finance was introduced 
by 

 (a) Wagner  (b) Lerner 

 (c) Hicks  (d) Tyagi 
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7. The financial administration of local bodies is 

called as 

 (a) Local Finance 

 (b) Public Finance 

 (c) Private Finance 

 (d) Federal Finance 

8. Local bodies can impose tax on —————. 

 (a) house  (b) wealth 

 (c) income  (d) sales 

9. The Finance Commission Act was passed on  

—————. 

 (a) 1950   (b) 1951 

 (c) 1955   (d) 1960 

10. Who is the Chairman of 14th Finance Commission? 

 (a) Vijay L. Kelkar 

 (b) Y.V. Reddy 

 (c) K.K. Sinha 

 (d) Raguram Rajan 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Write a note on public goods. 

Or 

 (b) Explain the characteristics of private goods. 

12. (a) What are the features of a good budget? 

Or 

 (b) Explain the limitations of Zero Based Budget 

13. (a) Narrate the policy instruments of fiscal 
policy. 

Or 

 (b) What are the limitations of fiscal policy? 

14. (a) Explain the revenue sources of Village 
Punchayat. 

Or 

 (b) State the main functions of local bodies.  

[P.T.O.]
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15. (a) Write a note on Finance Commission. 

Or 

 (b) Bring out the main functions of Finance 
Commission. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Outline the defects of market economy. 

Or 

 (b) Differentiate public goods and social goods. 

17. (a) Explain the importance of Budget. 

Or 

 (b) Describe the structure of the government’s 
budget. 

18. (a) Examine the main objectives of fiscal policy. 

Or 

 (b)  Explain the importance of fiscal policy in a 
developing economy. 
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19. (a) Point out the defects of local finance. 

Or 

 (b) Suggest various measures to solve the 
problems of local finance. 

20. (a) Why are Finance Commissions appointed? 

Or 

 (b) What are the major recommendations of 
14th Finance Commission? 

 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. ————— BÚx J¸ |õmiß •ß÷Úõi 

Á[Q¯õS®.  

 (A) ÁoP Á[Q (B) ø©¯ Á[Q 

 (C) •u½mk Á[Q (D) TmkÓÄ Á[Q 

 ————— is the apex bank of the nation. 

 (a) Commercial Bank (b) Central Bank 

 (c) Investment Bank (d) Co-operative Bank 

(8 pages) 
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2. uÛ Á[Q •øÓ ————— ªPÄ® ¤μ]zv 
ö£ØÓx. 

 (A) C[Q»õ¢vÀ (B) Aö©›UPõÂÀ 

 (C) PÚhõÂÀ  (D) C¢v¯õÂÀ 

 Unit banking system is most popular in  
—————. 

 (a) England  (b) America 

 (c) Canada  (d) India 

3. Phß E¸ÁõUS® £o ————— BÀ 
Bu›UP¨£mhx. 

 (A) ÷\¯ºì  (B) GmÂß ÷PÚß 

 (C) ÁõÀhº ½¨ (D) Rßì 

 Credit creation function was supported by  
—————. 

 (a) Sayers  (b) Edwin Canon 

 (c) Walter Leaf (d) Keynes 

4. 14 ÁoP Á[QPÒ —————CÀ 
÷u]¯©¯©õUP¨£mhÚ. 

 (A) 1969   (B) 1980 

 (C) 1990   (D) 1992 

 14 Commercial banks were nationalised on  
—————. 

 (a) 1969   (b) 1980 

 (c) 1990   (d) 1992 
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5. £nU öPõÒøP°øÚ ÁSUS® AvPõμ® £øhzux 
Gx? 

 (A) ÁoP Á[Q (B) TmkÓÄ Á[Q 

 (C) ø©¯ Á[Q (D) {v Aø©a\P® 

 Which has the power to formulate monetary 
policy?  

 (a) Commercial bank (b) Co-operative bank 

 (c) Central bank (d) Ministry of finance 

6. RBI \mh® —————B® Bsk 
{øÓ÷ÁØÓ¨£mhx. 

 (A) 1934   (B) 1949 

 (C) 1955   (D) 1980 

 RBI Act was passed in the year —————. 

 (a) 1934   (b) 1949 

 (c) 1955   (d) 1980 

7. ¤ßÁ¸® G¢u JßÓõÚx £nUöPõÒøP°ß 
P¸ÂPÐUS J¸ ]Ó¢u Euõμn©õS®. 

 (A) Á[Q Ãu® (B) Á› Âv¨¦ 

 (C) ö£õxa ö\»Ä (D) ö£õxU Phß 

 Which one of the following is a best example for 
monetary policy instrument? 

 (a) bank rate  

 (b) taxation 

 (c) public expenditure 

 (d) public debt 
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8. J¸ ÁÍ¸® ö£õ¸ÍõuõμzvÀ £nUöPõÒøP°ß 
¤μuõÚ ÷|õUP©õP C¸¨£x 

 (A) ö£õ¸Íõuõμ ÁÍºa] 

 (B) •Ê ÷Áø» {ø» 

 (C) Âø»U Pmk¨£õk 

 (D) £nÃUPzvøÚ HØ£kzxÁx 

 The main objective of monetary policy in a 
developing economy is 

 (a) economic growth (b) full employment 

 (c) price control (d) create inflation 

9. ªß Á[Q Ai¨£øh°À ————— \õº¢uuõS®. 

 (A) Cøn¯ uÍzvøÚ (B) HkPøÍ 

 (C) øP÷¯k ÂøÚ (D) CøÁ AøÚzx® 

 e-banking is basically ————— oriented. 

 (a) internet  (b) books 

 (c) manual  (d) all of these 

10. ªß Á[Q ————— ÁÈ ÁSUQÓx. 

 (A) C»õ£Pμ©õÚ Á[Q¯¾US 

 (B) uμ©õÚ Á[Q¯¾US 

 (C) x›u Á[Q¯¾US 

 (D) CøÁ AøÚzx® 

 e-banking facilitates —————. 

 (a) profitable banking (b) quality banking 

 (c) speed banking (d) all of these  

[P.T.O.]
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) Á[QPÎß £À÷ÁÖ ÁøPPøÍ ÂÍUSP. 

  Explain the different types of banks. 

Or 

 (B) uÛ Á[Q°ß |ßø©PøÍ £mi¯¼kP. 

  List the advantages of unit banking. 

12. (A) ÁoP Á[QPøÍ ÷u]¯©¯©õUQ¯vß 
÷|õUP[PøÍ¨ £mi¯¼kP. 

  List the objectives of nationalisation of 
commercial banks. 

Or 

 (B) Phß E¸ÁõUP® – J¸ SÔ¨¦ GÊxP. 

  Write a note on credit creation.  

13. (A) ø©¯ Á[Q°ß ÷uõØÓzvøÚ PshÔP. 

  Trace the origin of Central Bank. 

Or 

 (B) ø©¯ Á[Q°ß ¤μuõÚ¨ £oPøÍ ÂÍUSP. 

  Explain the main functions of Central Bank. 
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14. (A) £nUöPõÒøP – ÂÍUSP. 

  Explain Monetary Policy. 

Or 

 (B) £nUöPõÒøP°ß P¸ÂPøÍU TÖP. 

  State the various instruments of monetary 
policy. 

15. (A) ªß Á[Q J¸ SÔ¨¦ GÊxP. 

  Write a note on e-banking.  

Or 

 (B) £ØÖ Amøh°ß |ßø©PÒ ¯õøÁ? 

  What are the advantages of debit card? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) uÛ Á[Q •øÓ°ß wø©PøÍ ÂÍUSP. 

  Explain the evils of unit banking system. 

Or 

 (B) QøÍ Á[Q •øÓ°ß |ßø©PÒ ¯õøÁ? 

  What are the merits of branch banking 
system? 
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17. (A) J¸ ÁÍ¸® ö£õ¸ÍõuõμzvÀ ÁoP Á[Q°ß 

£õ[QøÚ ÂÍUSP. 

  Explain the role of commercial banks in a 
developing economy. 

Or 

 (B) Phß E¸ÁõUPzvøÚ £õvUQßÓ PõμoPøÍ 

£mi¯¼kP. 

  List the factors that affect credit creation. 

18. (A) Phß Pmk¨£õmiß ÷|õUP[PøÍ ÂÍUSP. 

  Explain the objectives of credit control. 

Or 

 (B) C¢v¯ ›\ºÆ Á[Q°ß £oPøÍ ©v¨¤kP. 

   Evaluate the functions of RBI. 

19. (A) £nUöPõÒøP°ß ¤μuõÚ ÷|õUP[PøÍ 

ÂÍUSP. 

  Explain  the main objectives of monetary 
policy. 

Or 

 (B) J¸ ÁÍ¸® ö£õ¸ÍõuõμzvÀ 

£nUöPõÒøP°ß £[QøÚ ÂÁõv. 

  Discuss the role of monetary policy in a 
developing economy. 
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20. (A) ªß&Á[Q°ß |ßø©PøÍ ÂÍUSP. 

  Explain the advantages of e-banking. 

Or 

 (B) RTGS&ß ]Ó¨¤¯À¦PøÍ £mi¯¼kP. 

  List the features of RTGS. 

 

—————— 
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2. Unit banking system is most popular in  

—————. 

 (a) England  (b) America 

 (c) Canada  (d) India 

3. Credit creation function was supported by  

—————. 

 (a) Sayers  (b) Edwin Canon 

 (c) Walter Leaf (d) Keynes 

4. 14 Commercial banks were nationalised on  

—————. 

 (a) 1969   (b) 1980 

 (c) 1990   (d) 1992 

5. Which has the power to formulate monetary 

policy?  

 (a) Commercial bank (b) Co-operative bank 

 (c) Central bank (d) Ministry of finance 

6. RBI Act was passed in the year —————. 

 (a) 1934   (b) 1949 

 (c) 1955   (d) 1980 
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7. Which one of the following is a best example for 

monetary policy instrument? 

 (a) bank rate  

 (b) taxation 

 (c) public expenditure 

 (d) public debt 

8. The main objective of monetary policy in a 

developing economy is 

 (a) economic growth (b) full employment 

 (c) price control (d) create inflation 

9. e-banking is basically ————— oriented. 

 (a) internet  (b) books 

 (c) manual  (d) all of these 

10. e-banking facilitates —————. 

 (a) profitable banking 

 (b) quality banking 

 (c) speed banking 

 (d) all of these 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (a) Explain the different types of banks. 

Or 

 (b) List the advantages of unit banking. 

12. (a) List the objectives of nationalisation of 
commercial banks. 

Or 

 (b) Write a note on credit creation.  

13. (a) Trace the origin of Central Bank. 

Or 

 (b) Explain the main functions of Central Bank. 

14. (a) Explain Monetary Policy. 

Or 

 (b) State the various instruments of monetary 
policy.  

[P.T.O.]
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15. (a) Write a note on e-banking.  

Or 

 (b) What are the advantages of debit card? 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (a) Explain the evils of unit banking system. 

Or 

 (b) What are the merits of branch banking 
system? 

17. (a) Explain the role of commercial banks in a 
developing economy. 

Or 

 (b) List the factors that affect credit creation. 

18. (a) Explain the objectives of credit control. 

Or 

 (b)  Evaluate the functions of RBI. 
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19. (a) Explain the main objectives of monetary 
policy. 

Or 

 (b) Discuss the role of monetary policy in a 
developing economy. 

20. (a) Explain the advantages of e-banking. 

Or 

 (b) List the features of RTGS. 

 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. £μÁ»õP ‰»uÚ® ————— ÁøPPÍõP 

ÁøP¨£kzu¨£kQÓx.  

 (A) Cμsk  (B) ‰ßÖ 

 (C) |õßS  (D) I¢x 

 Capital is broadly classified into ————— types. 

 (a) two   (b) three 

 (c) four   (d) five 
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2. ©Ûu ‰»uÚzvÀ Ah[SÁx 

 (A) AÔÄ  (B) vÓø© 

 (C) ©UPÎß vÓß (D) CøÁ AøÚzx® 

 Human capital includes 

 (a) the knowledge 

 (b) the skill 

 (c) the capacities of the people 

 (d) all of these 

3. ‰»uÚ vμm]US®, ö£õ¸Íõuõμ •ß÷ÚØÓzvØS® 

————— öuõhº¦ EÒÍx. 

 (A) Gv›øh¯õÚ 

 (B) ÷|›øh¯õÚ 

 (C) ©øÓ•P©õÚ 

 (D) (A) ©ØÖ® (C) Cμsk® 

 There is a ————— relationship between capital 
formation and economic development. 

 (a) negative  (b) positive 

 (c) indirect  (d) both (a) and (c) 

4. ‰»uÚz vμm]°À ————— {ø»PÒ EÒÍÚ. 

 (A) I¢x   (B) |õßS 

 (C) ‰ßÖ  (D) Cμsk 
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 There are ————— stages in capital formation. 
 (a) five   (b) four 

 (c) three   (d) two 

5. Gx ‰ßÓõ® {ø»z xøÓ GÚ AøÇUP¨£kQÓx? 

 (A) öuõÈÀ xøÓ (B) ÷ÁÍõsø©z xøÓ 

 (C) Áõo£z xøÓ (D) ÷\øÁz xøÓ 

 Which is called tertiary sector? 
 (a) industrial sector (b) agricultural sector 

 (c) trade sector (d) service sector 

6. E»P AÍÂÀ, C¢v¯õ ————— ö£›¯ 
AÔÂ¯À ©ØÖ® öuõÈÀ ~qUP ©Ûu \Uv°øÚU 
öPõskÒÍx. 

 (A) £zuõÁx  (B) I¢uõÁx 

 (C) ‰ßÓõÁx (D) GmhõÁx 

 India has the ————— largest scientific and 
technical man power in the world. 

 (a) tenth   (b) fifth 

 (c) third   (d) eighth 

7. ————— Gß£x EÒ|õmk ö£õ¸ÍõuõμzvøÚ 
E»P¨ ö£õ¸Íõuõμzxhß Cøn¨£uõS®. 

 (A) E»P¨ ö£õ¸Íõuõμ® 

 (B) E»P ©¯©õUPÀ 

 (C) E»PÍõÂ¯ J¸[Qøn¨¦ 

 (D) CøÁ AøÚzx® 
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 ————— means integrating the domestic 
economy with global economy. 

 (a) global economy (b) globalisation 

 (c) global integration (d) all of these 

8. E»P©¯©õUPÀ 1980PÎÀ öuõh[QÚõ¾®, 
Esø©¯õÚ E¢xuÀ —————B® BsiÀ uõß 
öuõh[Q¯x 

 (A) 1985   (B) 1988 

 (C) 1991   (D) 1995 

 Though globalisation began in 1980’s, but the real 
thrust started in the year —————. 

 (a) 1985   (b) 1988 

 (c) 1991   (d) 1995 

9. P¸¨¦¨£n®, ————— £n® GßÖ® 
AøÇUP¨£kQÓx. 

 (A) \mhzvØS ¦Ó®£õÚ 

 (B) PnUQh¨£hõu 

 (C) AÔÂUP¨£hõu 

 (D) ÷©ØTÔ¯ AøÚzx® 

 Black money is also called as ————— money. 

 (a) illegal  (b) unaccounted 

 (c) unreported (d) all the above  

[P.T.O.]
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10. FÇÀ GßÓ ö\õÀ ————— ö\õÀ¼¼¸¢x 
E¸ÁõÚx. 

 (A) öáº©ß  (B) C»zwß 

 (C) ¤öμg_  (D) uªÌ 

 The word corruption is derived from the  
————— word.  

 (a) German  (b) Latin 

 (c) French  (d) Tamil 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 250 words. 

11. (A) ©ÛuÁÍ ‰»uÚ® GßÓ P¸zvøÚ ÂÍUSP. 

  Explain the concept of human capital. 

Or 

 (B) ©ÛuÁÍ ‰»uÚzvß £À÷ÁÖ ÁiÁ[PøÍU 
TÖP. 

  State the different forms of human capital. 

12. (A) ‰»uÚz vμm]°ß •UQ¯zxÁzvøÚ 
£mi¯¼kP. 

  List the importance of capital formation. 

Or 
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 (B) C¢v¯õÂÀ ‰»uÚz vμm]°øÚ¨ £õvUQßÓ 
PõμoPøÍ öÁÎUöPõnºP. 

  Bring out the factors that affecting capital 
formation in India. 

13. (A) C¢v¯õÂß ÷\øÁz xøÓ SÔzx J¸ 
AÔ•P® öPõk. 

  Give an introduction on services sector in 
India. 

Or 

 (B) C¢v¯õÂß £ßÚõmk Áõo£zvÀ ÷\øÁz 
xøÓ°ß £[QøÚ ÂÍUSP. 

  Explain the contribution of service sector in 
India’s foreign trade. 

14. (A) ø\£º Qøμ® – J¸ SÔ¨¦ GÊxP. 

  Write a note on Cyber crime. 
Or 

 (B) FÇ¼ß w¯ ÂøÍÄPøÍ ÂÍUSP. 

  Explain the evil effects of corruption. 

15. (A) E»P©¯©õUPÀ GßÓ P¸zvøÚ ÂÍUSP. 

  Explain the concept of globalisation. 
Or 

 (B) öÁÎ|õmk •u½mk Á¸øP°øÚ 
wº©õÛUS® PõμoPøÍU TÖP. 

  Narrate the factors that determine foreign 
investment inflow. 
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Answer should not exceed 600 words. 

16. (A) J¸ |õmiß ö£õ¸Íõuõμ •ß÷ÚØÓzvÀ 

©ÛuÁÍ ‰»uÚzvß £[QøÚ ÂÁ›. 

  Describe the role of human capital in 
economic development of a country. 

Or 

 (B) ©ÛuÁÍ ‰»uÚ vμm]°À EÒÍ ]UPÀPøÍ 

B´P. 

  Analyse the problems of human capital 
formation. 

17. (A) C¢v¯õÂÀ ‰»uÚz vμm]°ß 

ö\¯À•øÓ°øÚ ÂÍUSP. 

  Explain the process of capital formation in 
India. 

Or 

 (B) C¢v¯õÂÀ ‰»uÚ vμm] ÃuzvøÚ AvP›UP 

EÒÍ £À÷ÁÖ |hÁiUøPPøÍ B´P. 

  Analyse the various measures to increase 
rate of capital formation in India. 
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18. (A) C¢v¯ ö£õ¸ÍõuõμzvÀ ÷\øÁz xøÓPÎß 
•UQ¯zxÁzvøÚ ÂÁõvUP. 

  Discuss the importance of services sector in 
India economy. 

Or 

 (B) C¢v¯õÂÀ ÷\øÁz xøÓPÎß 
ö\¯À£õkPøÍ ©v¨¤kP. 

   Evaluate the performance of services sector 
in India. 

19. (A) E»P©¯©õu¾US BuμÁõÚ Áõu[PøÍ 
•ßÛø»¨£kzxP. 

  Highlight the arguments in favour of 
globalisation. 

Or 

 (B) E»P©¯©õUP¼ß w¯ ÂøÍÄPøÍ ÂÍUSP. 

  Illustrate the evil effects of globalisation. 

20. (A) P¸¨¦¨ £nzvøÚU Pmk¨£kzu £À÷ÁÖ 
öPõÒøP |hÁiUøPPøÍU TÖP. 

  Suggest various policy measures to control 
black money. 

Or 

 (B) £n ©v¨¤Ç¨¤ß C¢v¯ ö£õ¸Íõuõμzvß 
«uõÚ uõUPzvøÚ Bμõ´P. 

  Analyse the impact of demonetization on 
Indian economy. 

—————— 
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1. öuõÈÀ•øÚ÷Áõº GßÓ Áõºzøu –––––––––––– 
ö©õÈ°¼¸¢x u¸ÂUP¨£mhx. 

 (A) öáº©ß  (B) Q÷μUP 

 (C) C»zwß  (D) ¤öμg_ 

 The word entrepreneurship has been derived from 
–––––––––––– language.   

 (a) German  (b) Greek 

 (c) Latin   (d) French 

(8 pages) 
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2. J¸ öuõÈÀ•øÚ÷Áõº Gß£Áº J¸ –––––––––––.  

 (A) Chº uõ[S£Áº  

 (B) Aø©¨£õÍº 

 (C) ¦zuõUP® ö\´£Áº   

 (D) CøÁ AøÚzx® 

 An entrepreneur is a/an ––––––––––––.  

 (a) risk bearer (b) organiser 

 (c) innovator  (d) all the above 

3. B¨μíõ® ©õì÷»õÂß ö\¯¿UP©ÎzuÀ 
÷Põm£õk –––––––––––– \õº¢xÒÍx. 

 (A) ©Ûu ÷uøÁPøÍ  

 (B) ö£õ¸Íõuõμ ÷uøÁPøÍ 

 (C) \‰P ÷uøÁPøÍ    

 (D) Aμ]¯À ÷uøÁPøÍ 

 Abraham Maslow’s motivation theory is based on  
––––––––––––. 

 (a) human needs (b) economic needs 

 (c) social needs (d) political needs 

4. ö£¸Áõ›¯õÚ öuõÈÀ •øÚ÷ÁõºPÒ AøÚÁ¸® 
–––––––––––– Chº ÷©ØöPõÒ£ÁºPÒ.  

 (A) AvP   (B) SøÓÁõÚ 

 (C) ªu©õÚ  (D) ªP AvP©õÚ 
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 Most of the entrepreneur are –––––––––––– risk 
raters. 

 (a) high   (b) low 

 (c) moderate  (d) very high 

5. öuõÈÀ•øÚÂøÚ £õvUQßÓ PõμoPÍõÁÚ 

 (A) \‰P PõμoPÒ  

 (B) £s£õmk PõμoPÒ 

 (C) ö£õ¸Íõuõμ PõμoPÒ    

 (D) CøÁ AøÚzx® 

 Factors affecting entrepreneurship growth are  

 (a) social factors (b) cultural factors 

 (c) economic factors (d) all of these 

6. J¸ Tmhõsø©°øÚ E¸ÁõUP ÷uøÁ¨£k® 

SøÓ¢u£m\ |£ºPÎß GsoUøP ––––––––––––. 

 (A) 2   (B) 5 

 (C) 10   (D) 20 

 The minimum number required to form a 
partnership firm is ––––––––––––. 

 (a) 2   (b) 5 

 (c) 10   (d) 20 
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7. •u»õÁx ©õ{» {vU PÇP® –––––––––––– 
{ÖÁ¨£mhx. 

 (A) öhÀ¼°À (B) £g\õ¤À 

 (C) •®ø£°À (D) ö\ßøÚ°À 

 The first state finance corporation was established 
in ––––––––––––.  

 (a) Delhi   (b) Punjab 

 (c) Mumbai  (d) Chennai 

8. uªÌ|õk öuõÈÀ •u½mk PÇP® ¼m ––––––––––
Aø©UP¨£mhx.  

 (A) 1949&À  (B) 1950&À 

 (C) 1960&À  (D) 1969&À 

 The Tamil Nadu Industrial Investment 
Corporation Ltd. was setup in ––––––––––––. 

 (a) 1949   (b) 1950 

 (c) 1960   (d) 1969 

9. ]ÖöuõÈÀ {ÖÁÚ[PÐUS ÷uøÁ¨£kQßÓ 
AøÚzx ÷\øÁPÐ® ©ØÖ® EuÂPÐ®  
–––––––––––– ‰»® ÁÇ[P¨£kQßÓÚ. 

 (A) SIDCO  (B) DIC 

 (C) NSIC   (D) SISI 

 All the services and supports required by small 
scale industries are provided by ––––––––––––. 

 (a) SIDCO  (b) DIC 

 (c) NSIC   (d) SISI  

[P.T.O]
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10. DRDA&ß uø»Áº ¯õº? 

 (A) ©õÁmh Bm]¯º  

 (B) •u»ø©a\º 

 (C) {v Aø©a\º  

 (D) öuõÈÀxøÓ Aø©a\º 

 Who is the head of DRDA?  

 (a) District Collector  

 (b) Chief Minister 

 (c) Finance Minister  

 (d) Minister of industry 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) ]ØÓÍÄ öuõÈÀ•øÚÄ – J¸ SÔ¨¦ 
GÊxP.  

  Write a note on small scale entrepreneurship. 

Or 

 (B) C¢v¯õÂÀ TmkÓÄ öuõÈÀ•øÚÄ 
ÃÌ¢uØPõÚ Põμn[PÒ ¯õøÁ? 

  What are the reasons for the downfall of  
co-operative entrepreneurship in India? 
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12. (A) öuõÈÀ•øÚÂÀ £øh¨£õØÓÀ Hß?  

  Why creativity in entrepreneurship? 

Or 

 (B) öuõÈÀ•øÚ÷Áõ›ß uPÁÀ öuõhº¤øÚ 
GÆÁõÖ ÂøÍÄÒÍuõUP •i²®? 

  How can an entrepreneur’s communication 
be made effective? 

13. (A) uÛ¯õÒ Áõo£zvß C¯À¦PøÍ ÂÍUSP.  

  Explain the features of sole proprietaryship. 

Or 

 (B) Tmhõsø©°ß wø©PÒ ¯õøÁ? 

  What are the demerits of partnership? 

14. (A) ©õ{» öuõÈÀ ÷©®£õmk PÇPzvß 
£oPøÍU TÖP. 

  State the functions of State Industrial 
Development Corporation. 

Or 

 (B) uªÌ|õk •u½mk PÇP® ÁÇ[PUTi¯ 
EuÂz vmh[PøÍ ÂÍUSP. 

  Explain the scheme of assistance provided  
by Tamilnadu Industrial Investment 
Corporation Ltd. 
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15. (A) C¢v¯ öuõÈÀ ÷©®£õmk Á[Q°ß {v 
Buõμ[PøÍ ÂÍUSP. 

  Explain the financial sources of IDBI. 

Or 

 (B) DRDA – J¸ SÔ¨¦ GÊxP. 

  Write a note on DRDA. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) £øh¨£õØÓ¼À EÒÍ uøhPÒ ¯õøÁ?  

  What are the barriers to creativity?  

Or 
 (B) J¸ öÁØÔPμ©õÚ öuõÈÀ•øÚ÷ÁõÛß 

C¯À¦PøÍ ÂÍUSP. 

  Explain the characteristics of a successful 
entrepreneur. 

17. (A) ]ØÓÍÄ öuõÈÀ•øÚÂß ]UPÀPøÍ 
Bμõ´P.  

  Analyse the problems of small scale 
entrepreneurship. 

Or 
 (B) öuõÈÀ•øÚÄ ÷©®£õmiÀ £ßÚõmk 

{ÖÁÚ[PÎß £[QøÚ ÂÁ›. 

  Describe the role of MNC’s in entrepreneurial 
development. 
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18. (A) {Ö©zvß |ßø©PøÍ ÂÍUSP.  

  Explain the advantages of a company.  

Or 

 (B) öuõÈÀ•øÚÂß ÁÍºa]°øÚ {ºn°UQßÓ 
ö£õ¸Íõuõμ PõμoPøÍ TÖP. 

  State the economic factors that determine 
entrepreneurship growth. 

19. (A) SIDBI&ß £oPøÍ ÂÍUSP.  

  Explain the functions of SIDBI. 

Or 

 (B) SIDCO&ß £oPøÍ ©v¨¤kP. 

  Evaluate the functions of SIDCO. 

20. (A) ©õÁmh öuõÈÀ ø©¯zvß £[QøÚ Bμõ´P.  

  Examine the role of District Industrial 
Centre. 

Or 

 (B) öuõÈÀ•øÚÄ ÷©®£õmiÀ ÁoP 
Á[QPÎß £[QøÚ ÂÁõv. 

  Discuss the role of commercial banks in 
entrepreneurship development. 

—————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. The word entrepreneurship has been derived from 

–––––––––––– language.   

 (a) German   

 (b) Greek 

 (c) Latin    

 (d) French 
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2. An entrepreneur is a/an ––––––––––––.  

 (a) risk bearer (b) organiser 

 (c) innovator  (d) all the above 

3. Abraham Maslow’s motivation theory is based on  

––––––––––––. 

 (a) human needs (b) economic needs 

 (c) social needs (d) political needs 

4. Most of the entrepreneur are –––––––––––– risk 

raters. 

 (a) high   (b) low 

 (c) moderate  (d) very high 

5. Factors affecting entrepreneurship growth are  

 (a) social factors (b) cultural factors 

 (c) economic factors (d) all of these 

6. The minimum number required to form a 

partnership firm is ––––––––––––. 

 (a) 2   (b) 5 

 (c) 10   (d) 20 
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7. The first state finance corporation was established 

in ––––––––––––.  

 (a) Delhi   (b) Punjab 

 (c) Mumbai  (d) Chennai 

8. The Tamil Nadu Industrial Investment 

Corporation Ltd. was setup in ––––––––––––. 

 (a) 1949   (b) 1950 

 (c) 1960   (d) 1969 

9. All the services and supports required by small 

scale industries are provided by ––––––––––––. 

 (a) SIDCO  (b) DIC 

 (c) NSIC   (d) SISI 

10. Who is the head of DRDA?  

 (a) District Collector  

 (b) Chief Minister 

 (c) Finance Minister  

 (d) Minister of industry 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Write a note on small scale entrepreneurship. 

Or 

 (b) What are the reasons for the downfall of  
co-operative entrepreneurship in India? 

12. (a) Why creativity in entrepreneurship? 

Or 

 (b) How can an entrepreneur’s communication 
be made effective? 

13. (a) Explain the features of sole proprietaryship. 

Or 

 (b) What are the demerits of partnership? 

14. (a) State the functions of State Industrial 
Development Corporation. 

Or 

 (b) Explain the scheme of assistance provided  
by Tamilnadu Industrial Investment 
Corporation Ltd.  

[P.T.O]
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15. (a) Explain the financial sources of IDBI. 

Or 

 (b) Write a note on DRDA. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) What are the barriers to creativity?  

Or 

 (b) Explain the characteristics of a successful 
entrepreneur. 

17. (a) Analyse the problems of small scale 
entrepreneurship. 

Or 

 (b) Describe the role of MNC’s in entrepreneurial 
development. 

18. (a) Explain the advantages of a company.  

Or 

 (b) State the economic factors that determine 
entrepreneurship growth. 
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19. (a) Explain the functions of SIDBI. 

Or 

 (b) Evaluate the functions of SIDCO. 

20. (a) Examine the role of District Industrial 
Centre. 

Or 

 (b) Discuss the role of commercial banks in 
entrepreneurship development. 

—————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 
1. SÖQ¯ Põ»zvÀ \μõ\› ö\»Ä®, CÖv{ø»a 

ö\»Ä® öÁmiU öPõÒÐ® ¦ÒÎ 

 (A) SøÓ¢u£m\ CÖv{ø»a ö\»Ä 

 (B) AvP£m\ \μõ\› ö\»Ä 

 (C) SøÓ¢u£m\ \μõ\› ö\»Ä 

 (D) AvP£m\ CÖv {ø»aö\»Ä 

 In the short run, average cost and marginal cost 
curves intersect at the point where  

 (a) MC in minimum (b) AC in maximum 
 (c) AC in minimum (d) MC in maximum 

(8 pages) 
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2. SøÓ¢uPõ» ö\»Ä ÷PõkPøÍ £õv¨£x 

 (A) ÷uøÁ°ß ußø©  

 (B) ÁºzuP `Ì{ø»PÒ 

 (C) ©õÖQßÓ ÂQuõa\õμ Âv 

 (D) ÷uøÁ Âv 

 Short-run cost curves are influenced by  

 (a) nature of demand  

 (b) business conditions 

 (c) law of variable proportions    

 (d) law of demand 

3. ~Pº÷Áõº ÷ÁÖ£mh £sh[PøÍ ö£Ö® \¢øu 

 (A) {øÓÄ¨÷£õmi (B) •ØÖ›ø© 

 (C) C¸Áº •ØÖ›ø© (D) •ØÖ›ø©¨ ÷£õmi 

 Consumers are likely to get a variety of goods 
under  

 (a) Perfect competition 

 (b) Monopoly 

 (c) Duopoly 

 (d) Monopolistic competition 

4. •ØÖ›ø©¨ ÷£õmiU ÷Põm£õk GßÓ ¡÷»õk 
öuõhº¦øh¯x 

 (A) J.R. îUì (B) \õ•÷ÁÀ\ß 

 (C) ¤S   (D) E.H. \õ®£º¼ß 



 Code No. : 22443 B Page 3 

 The book ‘Theory of Monopolistic Competition’ is 
associated with  

 (a) J.R. Hicks (b) Samuelson 

 (c) Pigou  (d) E.H. Chamberlin 

5. ›UPõº÷hõÂß ÁõμU ÷Põm£õmiß £i, Áõμ® 

÷uõßÓU Põμn® 

 (A) {»zvß «uõÚ {» E›ø©¯õÍ›ß E›ø© 

 (B) EøÇ¨¤ß £ØÓõUSøÓ 

 (C) C¯ØøP°ß Pg\zuÚ® 

 (D) EØ£zvUS {» E›ø©¯õÍ›ß £[PÎ¨¦ 

 According to the Ricardian theory of rent, rent 
arises due to  

 (a) Ownership rights of the landlords 

 (b) Scarcity of labour 

 (c) Niggardliness of nature 

 (d) Contribution of landlords to production 

6. ÷£õ¼ Áõμ® ‰»® ö£Ó¨£k® Á¸Áõ´  

 (A) C¯ØøP°ß |ßöPõøh 

 (B) ÷ÁÍõsxøÓ £sh[PÒ 

 (C) ©Ûuß ‰»® E¸ÁõUP¨£k® P¸ÂPÐ®, 

C¯¢vμ[PÐ® 

 (D) öuõÈÀxøÓ £sh[PÒ 
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 Quasi-rent is the income derived from 
 (a) Free gifts of nature 
 (b) Agricultural products 
 (c) Man made machines and appliances 
 (d) Industrial products 
7. T¼ {v ÷Põm£õmøh AÎzuÁº  

 (A) Bh® ìªz (B) ›UPõº÷hõ 

 (C) J.S. ªÀ  (D) _® ¥mhº 

 Wage fund theory is given by 
 (a) Adam Smith (b) Ricardo 
 (c) J.S. Mill  (d) Schumpeter 
8. T¼ø¯ £sh[PÒ ©ØÖ® £oPÒ ‰»® 

öÁÎ¨£kzxÁx 

 (A) £nUT¼  (B) Esø© T¼ 

 (C) uØPõ¼P T¼ (D) {ø»¯õÚU T¼ 

 When wage is expressed in terms of goods and 
services, it is known as 

 (a) Money wage (b) Real wage 
 (c) Temporary wage (d) Fixed wage 
9. Rßê¯ TØÖ¨£i, Ámi Gß£x 

 (A) }ºø©ø¯ ÂmkUöPõk¨£x 

 (B) £nzøu ö\õzuP øÁzv¸¨£uØS 

 (C) £nzøu ÷£μ ÷|õUPzvØS øÁzv¸¨£uØS 

 (D) GvºPõ» {a\¯©ØÓ ußø©ø¯ uÂº¨£uØS 
£nzøu øÁzv¸¨£uØS  

[P.T.O]
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 According to Keynesian theory, interest is paid for  
 (a) Foregoing liquidity 
 (b) Holding money as an asset 
 (c) Holding money for the transaction 
 (d) Holding money to avoid future uncertainty 
10. _®¥mh›ß  TØÖ£i, C»õ£® Cuß \ß©õÚ® 

 (A) ¦zuõUP® 

 (B) {a\¯©ØÓ ußø©ø¯ uõ[SuÀ 

 (C) Ch® HØÓÀ 

 (D) ÷©»õsø© 

 According to Schumpeter, profit is the reward for  
 (a) Innovation  
 (b) Uncertainty bearing 
 (c) Risk taking    
 (d) Management 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (A) {ø»¯õÚ ö\»øÁ²®, ©õÖQßÓ ö\»øÁ²® 
÷ÁÖ£kzxP.  

  Distinguish between fixed and variable costs. 

Or 

 (B) }shPõ» ö\»Ä ÷PõkPøÍ ÂÍUSP. 

  Explain the long run cost curves. 
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12. (A) {øÓÄ¨ ÷£õmi°ß C¯À¦PøÍ ÂÁ›.  

  Narrate the features of perfect competition. 

Or 

 (B) •ØÖ›ø©°ß ÁøPPøÍ ÂÍUSP. 

  Explain the types of monopoly. 

13. (A) ÷£õ¼ Áõμ® GßÓ £i©zøu _¸[Pz u¸P.  

  Brief the concept of Quasi-rent. 

Or 

 (B) Áõμzvß |ÃÚU ÷Põm£õmøh ÂÍUSP. 

  Explain the modern theory of rent. 

14. (A) Esø© T¼ø¯ {ºn°US® PõμoPøÍz 
u¸P. 

  Account the factors determining real wages. 

Or 

 (B) öuõÈØ \[P[PÐ®, T¼²® Gß£x £ØÔ 
SÔ¨¦ u¸P. 

  Write a note on Trade Union and Wages. 

15. (A) ö©õzu Ámiø¯²®, {Pμ Ámiø¯²® 
÷ÁÖ£kzxP. 

  Distinguish between Gross interest and  
Net interest. 

Or 
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 (B) C»õ£zvØPõÚ {a\¯©ØÓ ußø©U 

÷Põm£õmøh ÂÍUSP. 

  Explain the uncertainty theory of profit. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (A) SÖQ¯Põ» ö\»Ä ÷PõkPøÍ ÂÁ›.  

  Discuss the short-run cost curves.  

Or 

 (B) £À÷ÁÖ \¢øu `Ì{ø»PÎÀ AR ©ØÖ® 

MR&US•ÒÍ öuõhºø£ B´P. 

  Analyse the relation between AR and MR 
under different market conditions.  

17. (A) •ØÖ›ø©°À Âø» – EØ£zv {ºn¯zøu 
ÂÍUSP. 

  Explain price out put determination under 
monopoly. 

Or 

 (B) •ØÖ›ø©¨ ÷£õmi°ß C¯À¦PÒ ¯õøÁ? 

  What are the features of monopolistic 
competition? 
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18. (A) £QºÂØPõÚ CÖv{ø» EØ£zv vÓß 
÷Põm£õmøh öuõSzx u¸P.  

  Summarize the marginal productivity theory 
of distribution. 

Or 

 (B) ›UPõº÷hõÂß ÁõμU ÷Põm£õmøh 
Â©º\Úzxhß vÓÚõ´P. 

  Critically examine the Ricardian theory of 
rent. 

19. (A) ¤øÇ¨£ÍÄ T¼U ÷Põm£õmøh ÂÍUSP.  

  Explain the subsistence theory of Wages. 

Or 

 (B) T¼ {v ÷Põm£õmøh ÂÁõv. 

  Discuss the wage fund theory. 

20. (A) ÁmiUPõÚ }ºø© Â¸¨£U ÷Põm£õmøh 
B´P. 

  Examine the liquidity preference theory of 
interest. 

Or 

 (B) C»õ£zvØPõÚ C¯UP{ø»U ÷Põm£õmøh 
ÂÍUSP. 

  Explain the Dynamic theory of profit. 

—————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. In the short run, average cost and marginal cost 
curves intersect at the point where  

 (a) MC in minimum (b) AC in maximum 
 (c) AC in minimum (d) MC in maximum 

2. Short-run cost curves are influenced by  
 (a) nature of demand  
 (b) business conditions 
 (c) law of variable proportions    
 (d) law of demand 

(6 pages) 
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3. Consumers are likely to get a variety of goods 
under  

 (a) Perfect competition 

 (b) Monopoly 

 (c) Duopoly 

 (d) Monopolistic competition 

4. The book ‘Theory of Monopolistic Competition’ is 
associated with  

 (a) J.R. Hicks (b) Samuelson 

 (c) Pigou  (d) E.H. Chamberlin 

5. According to the Ricardian theory of rent, rent 
arises due to  

 (a) Ownership rights of the landlords 

 (b) Scarcity of labour 

 (c) Niggardliness of nature 

 (d) Contribution of landlords to production 

6. Quasi-rent is the income derived from 

 (a) Free gifts of nature 

 (b) Agricultural products 

 (c) Man made machines and appliances 

 (d) Industrial products 



 Code No. : 22443 E Page 3 

7. Wage fund theory is given by 

 (a) Adam Smith (b) Ricardo 

 (c) J.S. Mill  (d) Schumpeter 

8. When wage is expressed in terms of goods and 

services, it is known as 

 (a) Money wage (b) Real wage 

 (c) Temporary wage (d) Fixed wage 

9. According to Keynesian theory, interest is paid for  

 (a) Foregoing liquidity 

 (b) Holding money as an asset 

 (c) Holding money for the transaction 

 (d) Holding money to avoid future uncertainty 

10. According to Schumpeter, profit is the reward for  

 (a) Innovation  

 (b) Uncertainty bearing 

 (c) Risk taking    

 (d) Management 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Distinguish between fixed and variable costs. 

Or 

 (b) Explain the long run cost curves. 

12. (a) Narrate the features of perfect competition. 

Or 

 (b) Explain the types of monopoly. 

13. (a) Brief the concept of Quasi-rent. 

Or 

 (b) Explain the modern theory of rent. 

14. (a) Account the factors determining real wages. 

Or 

 (b) Write a note on Trade Union and Wages. 

15. (a) Distinguish between Gross interest and  
Net interest. 

Or 

 (b) Explain the uncertainty theory of profit.  

[P.T.O]
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Discuss the short-run cost curves.  

Or 

 (b) Analyse the relation between AR and MR 
under different market conditions.  

17. (a) Explain price out put determination under 
monopoly. 

Or 

 (b) What are the features of monopolistic 
competition? 

18. (a) Summarize the marginal productivity theory 
of distribution. 

Or 

 (b) Critically examine the Ricardian theory of 
rent.   

19. (a) Explain the subsistence theory of Wages. 

Or 

 (b) Discuss the wage fund theory. 
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20. (a) Examine the liquidity preference theory of 
interest. 

Or 

 (b) Explain the Dynamic theory of profit. 

—————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. ––––––––– is a unit of ownership, administrative 
and control. 

 (a) Firm  (b) Plant 

 (c) Industry (d) None of these 

2. In the Fourth stage of industrailisation, Machines 
begin to be used to manufacture machine with 
which to produce all types of ––––––––– goods. 

 (a) Primary  (b) Industrial  

 (c) Consumer (d) Luxury  

(6 pages) 
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3. A separately branch of economics bordering with 
the discipline of geography is known as  
–––––––––.  

 (a) Industrial location 

 (b) Industrial Policy 

 (c) Industrial Economics 

 (d) None of the above 

4. ‘Industries whose products are costly to carry on 
account of fragility, perishability, are located in 
close proximity to market’ said by –––––––––. 

 (a) Prof. Kuchhal (b) Prof. Florence’s 

 (c) Prof. Weber (d) Prof. Pandey  

5. In India, most of the capital is raised through the 
sale of –––––––––. 

 (a) shares 

 (b) goods 

 (c) services 

 (d) both (b) and (c) 

6. Agglomerative factors include –––––––––. 

 (a) Gas  (b) Water 

 (c) Both (a) and (b) (d) None of these  
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7. In which industries accounting more number of 
labours who engaged in maximum number? 

 (a) Textile industries  

 (b) Cement industries 

 (c) Electronic industries 

 (d) Paper industry 

8. The jute manufacturing industry which came to be 
established in India in the year –––––––––  

 (a) 1885  (b) 1886 

 (c) 1887  (d) 1985 

9. Engineering, machine tools, ship building, 
railways are the example of –––––––––. 

 (a) Jute industry 

 (b) Iron and steel industry 

 (c) Cement industry 

 (d) Sugar industry 

10. The programme for small-scale industries were 
reviewed by the ––––––––– committee. 

 (a) Karve  (b) Dandeker’s 

 (c) Pandey (d) Summit’s 



Code No. : 7074 Page 4 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What is forward and backward linkages in 
industrialisation? 

Or 

 (b) Write a short note on public sector pricing 
policies. 

12. (a) Mention the importance of industrial 
finance. 

Or 

 (b) List out the types of foreign capital. 

13. (a) What are the tools for improving labour 
productivity? 

Or 

 (b) Write a short note on small and large scale 
industries. 

14. (a) Point out the criticisms of Weber’s theory of 
location. 

Or 

 (b) What is development banks?  

[P.T.O.] 
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15. (a) Define industrial sickness. 

Or 

 (b) State some strategy for industrial growth in 
India. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Describe the defects of private sector 
industries. 

Or 

 (b) Illustrate the independence of industrial 
sectors in India. 

17. (a) Enumerate the arguments for and against of 
Foreign capital. 

Or 

 (b) Discuss the sources of industrial finance in 
India. 

18. (a) Critically examine the weaknesses of trade 
Union Movement in India. 

Or 

 (b) Analyze economic reforms and industrial 
growth in India. 
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19. (a) Explain the factors influencing industrial 
location. 

Or 

 (b) Discuss the problems of cotton textile 
industries. 

20. (a) Elaborate industrial policy of 1991 in India. 

Or 

 (b) ‘Cement industry – an asset to India’ – 
Discuss.  

——––––––––– 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. The demand for factor is a/an. 

 (a) Cross demand    

 (b) Price demand 

 (c) Income demand    

 (d) Derived demand 

(6 pages) 
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2. The process of identifying the sources for 
prospective candidates and to stimulate from to 
apply for the Jobs. 

 (a) Selection    

 (b) Recruitment 

 (c) Placement    

 (d) Training 

3. The statistics on Unemployment is collected by  

 (a) RBI   (b) CSO 

 (c) NSSO  (d) IMF 

4. Which among the following measures the intensity 
of poverty? 

 (a) Head Count Matio   

 (b) Poverty gap 

 (c) Squared poverty gap    

 (d) Per capita income 

5. Work Committee should be set up in an industry 
which employs. 

 (a) 50 labourers    

 (b) 100 labourers 

 (c) 200 labourers    

 (d) 500 labourers 
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6. The minimum wages act was passed in the year 

 (a) 1948   (b) 1956 

 (c) 1947   (d) 1991 

7. Industrial Disputes Act was passed in the year 

 (a) 1947   (b) 1950 

 (c) 1952   (d) 1970 

8. What is the minimum strength of members 
prescribed for the trade union to be registered 
under the Trade Union (Amendment) Bill 2000? 

 (a) 4   (b) 6 

 (c) 7   (d) 10 

9. National Renewal Fund (NRF) was unstituted for 
the purpose of 

 (a) Restructuring and modernisation of industries    

 (b) Rural housing 

 (c) Rural roads    

 (d) Rural Water Supply 

10. The Second Natural Commission on Labour was 
headed by 

 (a) Gajendragadkar    

 (b) Ravindra Varma 

 (c) V.V. Giri    

 (d) Mandal 
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Explain the Factors influencing the demand 
for labour. 

Or 

 (b) Brief the methods of recruitment of firms. 

12. (a) Outline the impact of technological change 
and modernisation on employment. 

Or 

 (b) Write a note on Employment policy in Five 
Year Plans. 

13. (a) Explain the various concepts of Wages. 

Or  

 (b) Brief Bonus system and profit sharing. 

14. (a) Specify the achievements of Labour Unions. 

Or 

 (b) Assess Indian Labour laws and practices in 
relation to international labour standards. 

[P.T.O.]
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15. (a) Explain the concept Social security of Labour.  

Or 

 (b) Define Exit policy and indicate its 
implications. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

16. (a) Discuss the characteristics of Indian Labour 
market. 

Or 

 (b) Explain the significance of Rationalisation of 
industries. Also state its objections. 

17. (a) Discuss the types and measurement of 
Unemployment in India. 

Or 

 (b) Make an assessment of Educated 
Unemployment in India. 

18. (a) Explain the various theories of Wage 
determination. 

Or 

 (b) Discuss Wage determination in various 
sectors. 
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19. (a) Discuss the Growth. Pattern and structure of 
Labour Unions in India. 

Or 

 (b) What are the causes of industrial disputes? 
Explain the mechanism of preventing and 
settling industrial disputes. 

20. (a) Enumerate the problems of Child and Women 
labour in India. 

Or 

 (b) Make an assessment of state policies with 
respect to social security and labour welfare in 
India. 

——————— 
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Answer ALL questions. 

 Choose the correct answer : 

1. HRM involves 

 (a) Planning of human resources    

 (b) Transportation 

 (c) Pricing    

 (d) Allocation 
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2. The main groups of factors influencing human 
resource management. 

 (a) Economic factors    

 (b) Organizational factors 

 (c) Cultural factors   

 (d) Social factors 

3. The main objectives of HR planning are 

 (a) Optimum use of existing human resources    

 (b) Forecast future requirements for human 
resources 

 (c) To link HR planning with organizational 
planning    

 (d) All of the above  

4. The recruitment and selection process aimed at 
right kind of people. 

 (a) At right place    

 (b) At right time 

 (c) To do right things    

 (d) All of the above 
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5. The standard of personnel is represented by the 
job specification, as developed through: 

 (a) Job evaluation    
 (b) Job analysis 
 (c) Job satisfaction    
 (d) All of the above 

6. Remedial training is arranged to 

 (a) Overcome the shortcomings in the behaviour 
and performance of old employees    

 (b) Encourage the old employees 

 (c) Promote the old employees    

 (d) None of the above 

7. The influence of attitudes on training effectiveness 
are 

 (a) Reactions    
 (b) Learning and behaviour 
 (c) Productivity improvement    
 (d) All of the above 

8. ‘X’ theory is 

 (a) Pessimistic in approach    

 (b) Creativity approach 

 (c) Positive approach    

 (d) Self-direction 
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9. —————— is defined as the record of outcomes 
produced on a specific job function or activity 
during a specific time period.  

 (a) Performance (b) Work function 
 (c) Evaluation (d) None of the above 

10. The following technique(s) is based on the critical 
incident approach. 

 (a) Behaviorally anchored rating scales (BARS)    
 (b) Critical incident technique 
 (c) Both    
 (d) None of the above 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Explain the nature of human resource 
management. 

Or 

 (b) State the objectives of human resource 
management. 

12. (a) Narrate the objectives of human resource 
planning.  

Or 

 (b) Indicate the process of recruitment. 

[P.T.O.] 
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13. (a) Explain the need for training. 

Or 

 (b) Write a brief note on self-development. 

14. (a) Expound the pros and cons of Reward. 

Or 

 (b) Write the process of compensation plan. 

15. (a) Distinguish between promotion and demotion. 

Or 

 (b) Outline the essentials of feedback. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

16. (a) Classify and explain the functions of human 
resource management. 

Or 

 (b) Discuss the role of human resource manager. 

17. (a) Briefly explain the need and importance of 
human resource planning. 

Or 

 (b) Critically review the sources of recruitment. 
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18. (a) Describe the different types of training. 

Or 

 (b) Enumerate the methods of executive 
development. 

19. (a) Examine Herzberg’s theory of motivation. 

Or 

 (b) Discuss the objectives of Fringe benefits. 

20. (a) Explain the pre-requisites of a sound transfer 
policy. 

Or 

 (b) Assess the methods of performance 
evaluation. 

——————— 
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 (d) not rival but excludable  
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2. Economists consider effects of started project on 
other parts of firm (or) on environment of firm is 
called  

 (a) foreign effects (b) externalities  

 (c) weighted effects (d) opportunity effects 

3. Cost which has occurred already and not affected 
by decisions is classified as  

 (a) sunk cost  (b) occurred cost  

 (c) opportunity cost (d) replacement cost  

4. Optimum budget approach stresses on the  
—————— to government budgetary planning. 

 (a) application of mathematical tools    

 (b) application of modern economic analysis 

 (c) both    

 (d) none of the above  

5. The level of public expenditure tend to expand 
with  

 (a) development activities  

 (b) political freedom 

 (c) poverty and income equality    

 (d) none of the above 
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6. Which of the following is a direct tax? 

 (a) Sales tax  (b) VAT 

 (c) GST   (d) Income Tax 

7. The public debt of a country is not necessarily a 
burden on the economy to the extend that  

 (a) it is paid for by borrowing abroad    

 (b) it grows less rapidly than GDP 

 (c) people receive good public services    

 (d) all of the above  

8. —————— is the difference between total 
receipts and total expenditure. 

 (a) Fiscal deficit (b) Budget deficit  

 (c) Revenue deficit (d) Capital deficit  

9. The first finance commission was constituted in  

 (a) 1950   (b) 1951 

 (c) 1952   (d) 1954 

10. How many tiers are in the Panchayati Raj system 
of India? 

 (a) one tier  (b) two tier 

 (c) three tier  (d) four tier  
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Explain the characteristics of public goods. 

Or 

 (b) Distinguish between positive externalities and 
negative externalities. 

12. (a) What do you mean by allocation of resources? 
How does  economic decision influence it? 

Or 

 (b) Review simple model of the optimal budget. 

13. (a) Narrate the sources of public revenue. 

Or 

 (b) Write the control and accountability of public 
expenditure. 

14. (a) State the classification of public debt. 

Or 

 (b) Outline the objectives of deficit financing.  

15. (a) Explain the short comings of federal finance. 

Or 

 (b) Outline the major recommendations of  
12th finance commission.  

[P.T.O.]
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

16. (a) Discuss the efficiency of public goods. 

Or 

 (b) Account far government mechanisms for 
adjusting of externalities. 

17. (a) Briefly explain the allocation of resources in 
intersector of an economy. 

Or 

 (b) Describe the optimal budgeting as the basis 
for determining the role of government 
activity in an economy. 

18. (a) Briefly describe the canonr of taxation.  

Or 

 (b) Critically examine Peacock-Wiseman 
hypothesis. 

19. (a) Enumerate the techniques of deficit financing. 

Or 

 (b) Give your views on budget as an instrument of 
economic policy. 
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20. (a) Evaluate the Twelfth Finance Commission 
report. 

Or 

 (b) Briefly explain the suggestions for 
improvement in federal financial relationship. 

 

——————— 
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PART A — (10 × 1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. A public good is 

 (a) neither rival nor excludable    

 (b) rival but not excludable 

 (c) both rival but excludable    

 (d) not rival but excludable  
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2. Economists consider effects of started project on 
other parts of firm (or) on environment of firm is 
called  

 (a) foreign effects (b) externalities  

 (c) weighted effects (d) opportunity effects 

3. Cost which has occurred already and not affected 
by decisions is classified as  

 (a) sunk cost  (b) occurred cost  

 (c) opportunity cost (d) replacement cost  

4. Optimum budget approach stresses on the  
—————— to government budgetary planning. 

 (a) application of mathematical tools    

 (b) application of modern economic analysis 

 (c) both    

 (d) none of the above  

5. The level of public expenditure tend to expand 
with  

 (a) development activities  

 (b) political freedom 

 (c) poverty and income equality    

 (d) none of the above 
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6. Which of the following is a direct tax? 

 (a) Sales tax  (b) VAT 

 (c) GST   (d) Income Tax 

7. The public debt of a country is not necessarily a 
burden on the economy to the extend that  

 (a) it is paid for by borrowing abroad    

 (b) it grows less rapidly than GDP 

 (c) people receive good public services    

 (d) all of the above  

8. —————— is the difference between total 
receipts and total expenditure. 

 (a) Fiscal deficit (b) Budget deficit  

 (c) Revenue deficit (d) Capital deficit  

9. The first finance commission was constituted in  

 (a) 1950   (b) 1951 

 (c) 1952   (d) 1954 

10. How many tiers are in the Panchayati Raj system 
of India? 

 (a) one tier  (b) two tier 

 (c) three tier  (d) four tier  



 

 Code No. : 7408 Page 4 

PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 
Each answer should not exceed 250 words. 

11. (a) Explain the characteristics of public goods. 

Or 

 (b) Distinguish between positive externalities and 
negative externalities. 

12. (a) What do you mean by allocation of resources? 
How does  economic decision influence it? 

Or 

 (b) Review simple model of the optimal budget. 

13. (a) Narrate the sources of public revenue. 

Or 

 (b) Write the control and accountability of public 
expenditure. 

14. (a) State the classification of public debt. 

Or 

 (b) Outline the objectives of deficit financing.  

15. (a) Explain the short comings of federal finance. 

Or 

 (b) Outline the major recommendations of  
12th finance commission.  

[P.T.O.]
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PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b)  
Each answer should not exceed 600 words. 

16. (a) Discuss the efficiency of public goods. 

Or 

 (b) Account far government mechanisms for 
adjusting of externalities. 

17. (a) Briefly explain the allocation of resources in 
intersector of an economy. 

Or 

 (b) Describe the optimal budgeting as the basis 
for determining the role of government 
activity in an economy. 

18. (a) Briefly describe the canonr of taxation.  

Or 

 (b) Critically examine Peacock-Wiseman 
hypothesis. 

19. (a) Enumerate the techniques of deficit financing. 

Or 

 (b) Give your views on budget as an instrument of 
economic policy. 
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20. (a) Evaluate the Twelfth Finance Commission 
report. 

Or 

 (b) Briefly explain the suggestions for 
improvement in federal financial relationship. 

 

——————— 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer. 

1. The famous statement foreign trade as “engine of 

growth” is remarked by 

 (a) Dennis Robertson 

 (b) Salvatore 

 (c) Chacholiades 

 (d) Leontief 

(6 pages) 
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2. Both the theory of absolute advantage and the 

theory of comparative advantage from a severe 

draw back 

 (a) they both depend upon utility index   

 (b) they both use rational expectation 

 (c) they both depend on the labour theory of 

value   

 (d) they both use symmetric information 

3. The classical theory of International trade is 

mainly concerned with 

 (a) the gains from trade   

 (b) the structure of trade 

 (c) the terms of trade 

 (d) all the above 

4. The opportunity cost theory of international trade 

is associated with 

 (a) Marshall (b) Hicks 

 (c) Adam Smith (d) Gottifried Haberler 

5. The balance of trade is also known as  

 (a) capital transfers  

 (b) gain from trade 

 (c) the visible balance  

 (d) none of the above 



 

Code No. : 7267 N Page 3 

6. Rate of exchange means 

 (a) a unique rate   

 (b) the rate prevailing in the exchange bank 

 (c) the price of money bank 

 (d) the external value of a country’s currency 

7. International finance corporation is the ancillary 

institution of 

 (a) UND  (b) IDO 

 (c) IMF  (d) IBRD 

8. Which of the following is the head quarter of the 

world bank 

 (a) The Hague (b) Washington D.C 

 (c) Paris  (d) London 

9. W.T.O was established on 

 (a) 1st January 1977 (b) 1st January 1983 

 (c) 1st January 1995 (d) 1st January 1991 

10. GATT was establish in the year 

 (a) 1974  (b) 1947 

 (c) 1980  (d) 1991 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain the modern theory of factor 

endowments. 

Or 

 (b) Explain the assumptions of Heckscher–

Ohilin  theory of trade. 

12. (a) What are the different types of terms of 

trade? 

Or 

 (b) Discuss the relation between of trade and 

welfare. 

13. (a) What are the components and structure of 

the balance of payments? 

Or 

 (b) Write a short note on foreign exchange rate 

and its functions. 

14. (a) Discuss the functions of World Bank. 

Or 

 (b) What are the objectives of IMF?  

[P.T.O.] 



 

Code No. : 7267 N Page 5 

15. (a) Write a note on WTO and objectives. 

Or 

 (b) Explain about GATTS. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Evaluate the price equalization theory. 

Or 

 (b) Explain about Samuelson theorem and 

Rybezynski theorem. 

17. (a) Trade as an ‘engine of growth’–Discuss the 

economic development. 

Or 

 (b) Discuss the factors affecting terms of trade. 

18. (a) What are the non–tariff barriers? Explain 

the economic effects of non–tariff barriers. 

Or 

 (b) What are the measures to adjust balance of 

payments? 
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19. (a) Analyse the role of IMF in solving the 

problem of international liquidity. 

Or 

 (b) Explain about preferential trade areas 

(PTAs) and free–trade areas (FTAs). 

20. (a) Explain about the WTO agreements. 

Or 

 (b) Explain the anti–dumping measures. 

——––––––––– 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer. 

1. The main important of economic though is  

 (a) shaping policies  

 (b) understand origin 

 (c) reasonable judgement 

 (d) all the above 
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2. Social welfare is ———————. 

 (a) All individual welfare  

 (b) Individual only 

 (c) Selected family welfare 

 (d) None of the above 

3. Expand MPL 

 (a) Marginal Productivity of Labour  

 (b) Marginal Production of Labour 

 (c) Maximum Productivity of Labour  

 (d) Maximum Production of Labour 

4. Pigou theory was important to ––––––––––. 

 (a) Welfare (b) Wealth 

 (c) Scarcity (d) All the above 

5. Fourier view is related to ————. 

 (a) Politicism (b) Socialism 

 (c) Communism (d) Capitalism 
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6. Marxian theory mainly focused on  

 (a) Social (b) Communal 

 (c) Capital (d) Political 

7. The “Great depression” word was outcome  

by ————— 

 (a) Marshall (b) Marx 

 (c) J.M. Keynes (d) J.S. Mill 

8. The second famous theory of Friedman is ———— 

 (a) Unemployment (b) Employment 

 (c) Full employment    (d) Under employment 

9. Robert Chernomas and Ian Hudson’s were famous 

in the —————. 

 (a) 18th century (b) 19th century 

 (c) 20th century (d) 21st  century 
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10. Neoclassicism was influences on contemporary 

development theory in 

 (a) Early 1990’s  (b) Early 2000’s 

 (c) Early 2010’s (d) Early 2020’s 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the importance of history of 

economic thought? 

Or 

 (b) Mention the main characteristics of 

mercantalism. 

12. (a) State about marginal productivity theory of 

wages. 

Or 

 (b) Write about pigou’s welfare economics.  

[P.T.O.] 
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13. (a) Bring out the view of Fourier on socialism. 

Or 

 (b) Note down the critiques of Marx. 

14. (a) Explain Keynesian’s economic policy. 

Or 

 (b) Write down the Friedman’s concept of 

natural rate of unemployment. 

15. (a) What are the main features of twentieth 

century economic thought? 

Or 

 (b) Mention the critical evaluation of the 

development of economic thought. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain the importance of mercantalism. 

Or 

 (b) Describe Quenay’s tableen economic concept 

of surplus growth. 
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17. (a) Briefly explain Walrasian’s theory of general 

equilibrium. 

Or 

 (b) Illustrate with Marshall’s ideas on 

consumer’s surplus. 

18. (a) Explain in detail about Utopian’s thought on 

socialism. 

Or 

 (b) Narrate the modern revival of Marxian 

economics. 

19. (a) Enumerate Keynesian theory of 

employment. 

Or 

 (b) Illustrate with Milton Friedman’s new 

quantity theory of money. 

20. (a) Evaluate Amartya Sen’s capability theory of 

welfare. 

Or 

 (b) Explain the Keynesian ideas on modern 

development. 

——––––––––– 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer. 

1. In a free market economy the allocation of 

resources is determined by 

 (a) the central planning authority 

 (b) consumer preference 

 (c) the level of profits of the firm 

 (d) votes taken by consumers 

(6 pages) 
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2. An alternative approach to the substitution effect 
was given by 

 (a) Hicks (b) Allen 

 (c) Slutsky (d) Kaldor 

3. Slope of an isoquant is 

 (a) dk/dl  (b) ds/dp 

 (c) dD/dp (d) ds/dD 

4. If 1)(   , than the Cob-Douglas production 

function is subject to 

 (a) increasing return to scale  

 (b) constant return to scale 

 (c) negative return to scale  

 (d) decreasing return to scale 

5. The equilibrium is unstable and indeterminate 
under 

 (a) Edgeworth Model  

 (b) Carnot Model 

 (c) Sweezy Mode  

 (d) Pareto Model 

6. A market situation with only one buyer is called 

 (a) monopoly (b) oligopoly 

 (c) monopsony (d) duopsony 
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7. Cartel is a part of 

 (a) monopoly  

 (b) oligopoly 

 (c) monopolistic competition 

 (d) perfect competition 

8. Stackelberg's duopoly model is an extension of 

 (a) Chamberlin's model  

 (b) Cournot's model 

 (c) Bertnand's model  

 (d) Edgeworth's model 

9. Sylas-Labini assumed that the price is set by 

 (a) the most efficient firm  

 (b) the small firm 

 (c) the new firm  

 (d) the exit firm 

10.  According to Mdoigliani, limit price is 

 (a) lower than the competitive price  

 (b) equal to competition price 

 (c) higher than the competitive price  

 (d) very low 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) What are the basic economic problems faced 

by an economic system? 

Or 

 (b) Explain Roys identity. 

12. (a) What are the criticisms levelled against  

C-D production function? 

Or 

 (b) Write a note on translog production function. 

13. (a) List the features of perfect competition. 

Or 

 (b) When price discrimination is possible? 

14. (a) Explain the characteristic features of 

oligopoly. 

Or 

 (b) Illustrate Edgeworth model of duopoly.  

[P.T.O.] 
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15. (a) Explain Andrew's version of the full cost 

pricing theory. 

Or 

 (b) List the main barriers to the entry of firms in 

the oligopoly market. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Explain clearly constant elasticity of demand 

model. 

Or 

 (b) Give a clear exposition of the linear 

expenditure system. 

17. (a) Illustrate various types of technical progress. 

Or 

 (b) Critically examine CES production function. 

18. (a) "Price under bilateral monopoly is 

indeterminate" - Discuss. 

Or 

 (b) Discuss group equilibrium with selling cost. 
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19. (a) Explain Cournot's model of duopoly. 

Or 

 (b) Make a critical evaluation of price 

leadership. 

20. (a) Elucidate Bain's limit pricing theory. 

Or 

 (b) Explain Modigliani's model of limit pricing. 

——––––––––– 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer : 

1. Macro economics does not deal with the 

determination of 

 (a) national income                 

 (b) price of a commodity 

 (c) inflation rate                  

 (d) unemployment rate 

(6 pages) 
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2. Foreign investment is a 

 (a) target variable        

 (b) intermediate variable 

 (c) instrument variable               

 (d) indicator variable 

3. Which of the following is not a component of GDP? 

 (a) investment              

  (b) transfer payment 

 (c) rental income          

 (d) compensation of employees 

4. GNP - capital consumption = 

 (a) GDPL                      (b) NNP 

 (c) PI  (d) PCI 

5. According to Keynes the aggregate consumption 

depends on 

 (a) aggregate savings   

 (b) aggregate income 

 (c) aggregate investment           

 (d) investment in stock markets 
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6. Consumption - income relationship is 

 (a) proportional (b) inverse 

 (c) negative                  (d) non proportional 

7. According to Keynes, autonomous investment is 

 (a) income elastic         (b) profit elastic  

 (c) interest inelastic    (d) income inelastic 

8. The simple acceleration theory of investment is 

associated with 

 (a) Aftalian                   (b) Frisch 

 (c) J.M.Clark               (d) All of them 

9. According to Keynes, inflation is caused by   

 (a) excess supply           

 (b) excess demand 

 (c) innovations             

 (d) deficiency in demand 

10. During inflation, which of the following groups 

suffer most? 

 (a) business firms         (b) retirees 

 (c) debtors (d) creditors 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Distinguish between endogenous and 

exogenous variables. 

Or 

 (b) Write a note on ratio variables. 

12. (a) Explain the process of circular flow of 

income. 

Or 

 (b)  Write a note on GNP and NNP. 

13. (a) What are the implications of Keynesian law 

of consumption? 

Or 

 (b) Explain the shape of long run consumption 

function. 

14. (a)  What are the various types of investment? 

Or 

 (b) Explain the limitations of acceleration 

principle.  

[P.T.O.] 
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15. (a) How inflation is classified on the basis of 

speed? 

Or 

 (b)  List the characteristic features of a trade 

cycle. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) "Time dimension determine whether a 

variable is a sock or flow variable" - 

Elaborate. 

Or 

 (b) Explain the importance of aggregate 

approach. 

17. (a) What are the difficulties associated with 

national income estimation? 

Or 

 (b)  Discuss the matrix approach to national 

income accounting. 

18. (a) Examine the objective factors that determine 

consumption function. 

Or 

 (b) Explain Milton Friedman's permanent 

income hypothesis. 
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19. (a) List the factors that determine volume of 

investment. 

Or 

 (b) Describe acceleration principle. 

20. (a) Explain the trade-off between unemployment 

and inflation. 

Or 

 (b) Critically explain Hicksian theory of trade 

cycle. 

——––––––––– 
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PART A — (10  1 = 10 marks) 

Answer ALL questions. 

 Choose the correct answer. 

1. Diagrammatic expression of relationship between 

two variables is known as 

 (a) scatter diagram 

 (b) pie diagram 

 (c) histogram                    

 (d) pictogram 

(7 pages) 
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2. Rank correlation method was developed by 

 (a) Karl Person (b) Edward Speaman 

 (c) Francis Galton        (d) Fisher 

3. The regression lines cut each other at the point of 

 (a) average of X only    (b) average of Y only 

 (c) averages of X and Y (d) none 

4. When two regression lines coin side, then r is 

 (a) 0  (b) -1 

 (c) +1  (d) -5 

5. Any kind of variation which is periodic in nature 

and repeats within short duration is called 

 (a) irregular variation (b) cyclical variation 

 (c) seasonal variation (d) trend 

6. In a trend equation Y = a + bx, ‘b’ is 

 (a) intercept                  (b) slope   

 (c) ratio  (d) intersection 

7. The best average in the construction of index 

number is 

 (a) arithmetic mean (b) geometric mean 

 (c) median                    (d) mode  
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8. The time reversal test is satisfied when 

 (a) 11001 PP  (b) 10101 PP  

 (c) 11001  PP  (d) 10101 PP  

9. Population census is conducted once in 

 (a) 5 years (b) 10 years 

 (c) 15 years (d) 12 years 

10. Annual deaths / annual mean population x 1000 = 

 (a) CDR                        (b) SDR 

 (c) CBR  (d) SFR 

PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

11. (a) What are the uses of correlation analysis? 

Or 

 (b) From the following data, calculate the  

co-efficient of rank correlation between X 

and Y 

X 36 56 20 65 42 33 44 50 15 60 

Y 50 35 70 25 58 75 60 45 80 38 
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12. (a) Distinguish between correlation and 

regression. 

Or 

 (b) In a correlation study, the following values 

are obtained 

 X Y 

Average 65 67 

Standard 

deviation 

2.5 3.5 

  Correlation co-efficient 0.8 

  Find two regression equations. 

13. (a) What are the different methods used to 

measure seasonal variations? 

Or 

 (b) Calculate 3 yearly moving averages of the 

following data.  

Year: 1998 1999 2000 2001 2002 2003 2004 

Sales(‘000): 15 18 17 20 23 25 29 

[P.T.O] 
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14. (a) List the uses of index numbers.  

Or 

 (b) An enquiry into the budgets of the middle 

class families in Tirunelveli gave the 

following information 

Expenditure Food  

35% 

Rent  

15% 

Clothing  

20% 

Fuel  

10% 

Misc.  

20% 

Price (2017) Rs. 150 50 100 20 60 

Price (2018) Rs. 174 60 125 25 90 

  Calculate cost of living index. 

15. (a) Write a note on vital statistics. 

Or 

 (b) List the uses of life table. 

PART C — (5 × 8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

16. (a) What are the assumptions and limitations of 

correlation? 

Or 
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 (b) Calculate the correlation co-efficient between 

the height of father and son from the given 

data. 

Height of father  

(in inches) 

64 65 66 67 68 69 70 

Height of son  

(in inches) 

66 67 65 68 70 68 72 

17. (a) Explain the importance of regression 

analysis. 

Or 

 (b) From the following data obtain two 

regressions 

X 6 2 10 4 8 

Y 9 11 5 3 7 

18. (a) Illustrate the various components of a time 

series. 

Or 

 (b) Below are the given figures of production of a 

factory. 

Year 2012 2013 2014 2015 2016 2017 2018 

Product  

(Rs. In lakhs) 
80 90 92 83 94 99 92 

  Fit a straight line trend. 



Code No. : 7396 N Page 7 

19. (a) Describe the nature of problems involved in 

the construction of index numbers. 

Or 

 (b) Calculate Fisher's index number from the 

following data and prove that it satisfies 

time reversal test. 

Commodities 2015 2018 

 Price Qty Price Qty 

A 6 72 7 112 

B 8 80 10 90 

C 5 50 6 60 

D 5 60 4 52 

E 15 90 20 120 

20. (a) Explain the importance of vital statistics. 

Or 

 (b) Illustrate the various types of fertility rates. 

——––––––––– 
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 (a) Traditional Economy  

 (b) Modern Economy  

 (c) Both (a) and (b) 

 (d) None of the above  

3. Fried man has derived a demand function for 
money for ––––––––– wealth holder.  

 (a) a family   (b) an individual   

 (c) group  (d) all the above  

4. Money is mainly used as a  

 (a) medium of exchange  

 (b) measure of value  

 (c) store of value  

 (d) transfer of value  

5. The money supply is the function of the rate of 
interest is  

 (a) )(sfMi    (b) )(ifMs   

 (c) )(ifSm    (d) )(mfSi   

6. An increase in rediscount rates leads to an 
increase in  

 (a) Bank rate  (b) Interest rate 

 (c) Ratio rate  (d) None of the above  
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7. The capital market becomes an essential 

institution in a ––––––––– Economy.  

 (a) Free   (b) Restricted  

 (c) Contractual  (d) All the above 

8. Expand SEBI  

 (a) Securities and Exchange Bank of India  

 (b) Securities and Exchange Board of India  

 (c) Stock Exchange Bank of India  

 (d) Stock Exchange Board of India  

9. The main aim of monetary policy is  

 (a) Exchange stabilisation  

 (b) Price stability  

 (c) Neutrality of money  

 (d) Maintain BOP 

10. In developing economics, both capital and money 

markets are ––––––––– 

 (a) Organised    

 (b) Unorganised  

 (c) Semi-organised   

 (d) None of the above  
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PART B — (5  5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) State and traditional and modern view of 

money.  

Or 

 (b) Mention three conclusions drew by Gurley 

and Shaw.  

12. (a) What are the criticisms of Keynesian 

approaches of demand for money? 

Or 

 (b) Mention the importance of Tobin’s portfolio 

selection model.  

13. (a) Mention the concept of Hi-Powered money 

and money multiplier.  

Or 

 (b) Write down the methods of control of money 

supply.  

14. (a) What is market? and state its composition.  

Or 

 (b) List out the functions of SEBI.  

[P.T.O] 
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15. (a) What are the objectives of monetary policy? 

Or 

 (b) Write a short note on restrictive monetary 

policy.  

PART C — (5  8 = 40 marks) 

Answer ALL questions choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) State the evaluation of liquidity theory of 

money.  

Or 

 (b) Explain the recommendations of the 

Radcliffe Report.   

17. (a) Describe Friedman’s theory of demand for 

money.  

Or 

 (b) Enumerate the classical approaches of 

demand for money.  

18. (a) Explain the various components of money 

supply.  

Or 

 (b) Narrate the measures to control inflation.  
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19. (a) Briefly explain the structure of financial 

system.  

Or 

 (b) Note down the regulation of financial 

market.  

20. (a) Explain the role of monetary policy in 

developing countries.   

Or 

 (b) Examine the limitations of monetary policy 

with special reference to India.  

——————— 
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2. An under developed economy is characterised by 

 (a) High per capita real income    

 (b) Large proportion of labour force in the 
tertiary sector 

 (c) State of deprivation of large proportion of 
population  

 (d) All the above 

3. Arrange in the right order the contribution of 
sectors to the GDP from lowest to highest in the 
Indian economy. 

 (a) Agriculture, Manufacturing and Tertiary    

 (b) Agriculture, Tertiary and Manufacturing 

 (c) Tertiary, Manufacturing and Agriculture    

 (d) None of the above 

4. Which of the following is the strategy of balanced 
economic growth? 

 (a) Simultaneous investment in all sectors   

 (b) All sectors are independent 

 (c) (a) and (b)    

 (d) None of the above 

5. Who propounded the unbalanced growth theory? 

 (a) Gunnar Myrdal (b) Albert O. Hrishman 

 (c) J.M. Keynes (d) J.K. Metha 
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6. The concept of HDI was popularised by —————  

 (a) Morris D Morris (b) Mahbub UI Haq 

 (c) Smith  (d) None of the above 

7. Which of the following is a method to measure the 
relative poverty? 

 (a) Gini Co-efficient (b) Lorenz curve 

 (c) (a) and (b) (d) Poverty line 

8. Fei-Ranis’ theory of economic development is 
based on —————  

 (a) Importance of agriculture    

 (b) Dualistic approach 

 (c) Presence of unemployment    

 (d) All the above 

9. In the Harrod-Domar equation VSg / , V is 
defined as —————  

 (a) the value of the country’s capital stock    

 (b) the ratio of the country’s capital stock to its 
output 

 (c) the change in the country’s capital stock    

 (d) none of the above 

10. Which of the following state introduced 
Employment Guarantee Scheme first in India?  

 (a) Madhya Pradesh (b) Maharashtra 

 (c) Tamil Nadu (d) Kerala 
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PART B — (5 × 5 = 25 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 250 words. 

11. (a) Explain the difference between economic 
development and economic growth. 

Or 

 (b) State the methods of measuring economic 
development. 

12. (a) List out and explain the problems of 
underdeveloped economy. 

Or 

 (b) How do you measure the poverty? 

13. (a) Describe the role of agriculture in Indian 
economy. 

Or 

 (b) Suggest the possible ways to promote Human 
Capital. 

14. (a) Give an detailed note on sustainable 
agriculture. 

Or 

 (b) Point out the problems of Man Power 
Planning.   

[P.T.O.]
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15. (a) Explain ‘‘Big Push Theory’’.  

Or 

 (b) Briefly write the role of State in J.S. Mill’s 

theory. 

PART C — (5  8 = 40 marks) 

Answer ALL questions, choosing either (a) or (b). 

Each answer should not exceed 600 words. 

16. (a) Discuss the common characteristics of 

underdeveloped countries. 

Or 

 (b) Indian Economy is a part of International 

Economy — Discuss. 

17. (a) Evaluate the Adam-Smith’s theory of 

economic development. 

Or 

 (b) Describe the ‘‘Schumpeter’s Theory of 

Innovation’’.  
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18. (a) Explain the Ricardian theory with suitable 
illustration. 

Or 

 (b) Explain ‘‘Industrial Reserve Army’’ in 
Marxian Theory.  

19. (a) Explain the nexus between education and 
development. 

Or 

 (b) Evaluate the critical minimum effort thesis. 

20. (a) Evaluate the Harrod-Domar model of 
economic development. 

Or 

 (b) Bring out the basic points in the Solow’s 
growth model. 

 ———————  


